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SHULTZ, GROMYKO HOLD 'MARATHON' TALKS IN VIENNA 
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OW150648 Beijing XINHUA in English 0634 GMT L5 May 85 


[Text] Vienna, May 14 (XINHUA) -- U.S. Secretary of State George Shultz and Soviet 
Foreign Minister Andrey Gromyko held marathon talks here today on arms control and bi- 
lateral relations. After the six-hour talks at the Soviet Embassy, Shultz told waiting 
journalists outside the embassy that the talks were "useful" and "detailed." 


He said that the discussions "ranged over the issues that we normally discuss. We spent 
the major proportion of our time on the subject of arms control, in particular the 
Geneva negotiations." 


"We also discussed bilateral issues where some progress can be made, and we discussed 
many matters of mutual interest in various regions of the world," he said. However, 
Shultz mentioned nothing about a possible meeting between U.S. President Ronald Reagan 
and Soviet leader Mikhail Gorbachev, a topic which he earlier indicated would be on the 
agenda here. 


Briefing reporters after the talks which lasted twice as long as scheduled, Soviet 
Foreign Ministry spokesman Vladimir Lomeyko said the Soviet Union underlined that "the 
decision agreed to in Geneva between Shultz and Gromyko must be strictly respected ... 
only the strict respect for these goals allows any progress." 


When Shultz and Gromyko last met in Geneva in January, they decided to reopen arms con- 
trol negotiations on the basis that both offensive weapons and space-based defenses 
would be discussed. The Soviet Union charged that the United States was refusing to 
bargain on the controversial "star wars" program. U.S. officials denied the allegation, 
but also stressed the administration's determination to proceed with research on an 
anti-missile defense based in space. 


Asked if Gromyko and Shultz had discussed the Soviet-U.S. summit, Lomeyko said the 
positions of the two countries on this issue were well-known. A certain interest was 
existing on both sides, he added. Answering the question if the Gromyko-Shultz talks 
covered human rights, Lomeyko said the issue was an internal affair that was "not dis- 
cussed with anyone." 


Shultz and Gromyko are in Vienna for celebrations of the 30th anniversary of the signing 
of the Austrian state treaty, which freed the country from occupation by Allied troops 
after World War II. 


LIAOWANG VIEWS EXTENSION OF WARSAW PACT 


HK141340 Beijing LIAOWANG in Chinese No 18, 6 May 85, p 6 
[Article by Wang Ziying: "Warsaw Pact Extended Once Again" ] 


[Text] On 26 April, the leaders cf the seven member countries of the Warsaw Pact gath- 
ered in Warsaw and signed an agreement on renewing the military treaty for another 20 
to 30 years. Although this had long been expected, it was still an important interna- 
tional event and attracted wide attention. 


IN 
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The Warsaw Pact was signed on 14 May 1955 in Warsaw and was valid for 20 years. In 1975, 
when the treaty expired, the signatories unanimously agreed to extend it for another 

10 years, This time, the agreement stipulates that the treaty is renewed for 20 years 
and, if there is no objection when it expires, it will automatically be renewed for 
another 10 years. According to the communique issued by the summit meeting, this was 
decided unanimously by all the attending leaders whose purpose was to "ensure the solid 
security of the allies and their close cooperation in international affairs." 


When explaining the reason for renewing the treaty, the Soviet newspaper PRAVDA stressed 
in an editorial that the renewal of the Warsaw Pact "represents an important milestone 
that marks the further consolidation of the unity among the countries in the big 
family." Commentaries made by other East European countries also emphasized that "it is 
in consideration of the world's present reality" that they have agreed to renew the 
Warsaw Pact. This "reality" mainly refers to the confrontation between the two major 
military blocs in Europe, 


From its very beginning, the Warsaw Pact appeared as the opposite of NATO. Over the 
past 30 years, these two major military blocs, respectively headed by the United States 
and the Soviet Union, have always intensely confronted each other, and their rivalry and 
struggle have become more and more bitter and have brought a state of unrest to Europe. 
Soviet troops and American troops are stationed respectively in Eastern Europe and 
Western Europe, and both are equipped with various modern weapons. Especially in the 
last 2 years, the United States and the Soviet Union have been vying with each other in 
deploying intermediate-range missiles in some of their respective European allies, and 
this has made the atmosphere more and more tense, and has obviously increased the danger 
of war. 


Originally, the Warsaw Pact was signed by eight countries. In 1968, after the Soviet 
Union sent its troops to invade Czechoslovakia in the name of the Warsaw Pact, Albania 
announced its withdrawal from this organization to protest against the Soviet Union. 

The Warsaw Pact has a joint Armed Forces High Command and a joint Staff Commission, and 
the chiefs of these military command organs are always Soviet generals. At present, the 
Soviet Union stations a total of 400,000 troops in the GDR, Poland, Czechoslovakia, and 
Hungary. 


Before the recent Warsaw meeting, some people expected that the meeting would come out 
with some new proposals on arms reduction, especially on nuclear disarmament. However, 
no such proposals were put forward. The communique of the meeting stressed that the 
signatories of the Warsaw Pact "will adopt necessary measures in light of the degree of 
outside military threats to keep their collective defense capability at a right level." 
. Soviet leader Gorbachev said in his speech that if the United States continues to pre- 
pare for its "star wars" deployment, "the Soviet Union will have no alternative but to 
adopt such countermeasures as strengthening and improving its offensive nuclear weapons,' 
On the issue of the Soviet-U.S. talks in Geneva, Gorbachev reiterated his government's 
consistent position and repeated the charges against the United States, but he dished 
out no new proposals. 


The reactions of Western countries were generally rather calm, and they held that the 
renewal of the Warsaw Pact was not beyong expectation. But they were discontented with 
Gorbachev's remarks in Warsaw. A spokesman of the U.S. Government said that he did not 
agree with Gorbachev's statement on the Soviet-U.S. talks in Geneva. An official of the 
FRG Government expressed regret over Gorbachev's hardline approach to the U.S. "star 
wars" program. 
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The communique of the Warsaw meeting said that the members of the Warsaw Pact "agree to 
simultaneously disband the Warsaw Pact and NATO." It also said that "as long as NATO 
.contiues to exist, peace in Europe, and in the world as a whole, will continue to be 
endangered, and it will be necessary for the member countries of the Warsaw Pact to 
Strengthen their defense alliance." 


The development of the present international situation shows that the two superpowers, 
the Soviet Union and the United States, will continue to make use of these two major 
military blocs to conduct a trial of strength for a long time, and that the divisions 
and confrontations in Europe will remain unchang>d in the near future. 


HU YAOBANG ADDRESSES ASIA-PACIFIC YOUTH MEETING 


OW141738 Beijing XINHUA in English 1549 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- Chinese Communist Party Central Committee General 
Secretary Hu Yaobang said here this afternoon that world youth should work together for 
a harmonious and prosper6us world. He was addressing leaders of delegations to the 
"friendly gathering of Asian-Pacific youth". 


China's youth and people would, he said, join the fight against the world threats of war 
and poverty. Hu said that the Chinese Communist Party and people's organizations 
followed the principles of independence, equality, mutual respect and non-interference 
in each other's internal affairs in developing friendly relations with other parties and 
Organizations. These principles should also be applied to contacts between youth 
organizations. 


Over 300 delegates this afternoon visited Zhongnanhai, headquarters of the Chinese 
Communist Party and State Council. They joined 14,000 young people from Beijing at a 
get-together in the Great Hall of the People here this evening. 


PRC DELEGATE ADDRESSES UNIDO BOARD MEETING 


0W141217 Beijing XINHUA in English 0812 GMT 14 May 85 


[Text] Vienna. May 13 (XINHUA) -- A Chinese delegate to UNIDO's Industrial Development 
Board meeting which opened here today called for greater international cooperation as a 
way to boost development in developing countries. 


Zhang Xianwu, the Chinese delegate, described South-South and North-South cooperation 

as UNIDO's long-term strategy. The fourth UNIDO conference last year "provided a useful 
forum for North-South dialogue. As long as all sides are willing to be realistic, to 
‘geek common ground while reserving differences, to practice the principle of equality 
and mutual benefits, the road to international industrial cooperation will become 


‘increasingly wider," he added. 


The current meeting of the 45-nation board, a policy-making body for the United Nations 
Industrial Development Organization, will discuss the industrial development decade for 
Africa, restructuring of world industrial production and deployment, and development 


and transfer of technology. 


The Chinese delegate said North-South and South-South cooperation was mutually 
beneficial. "The developed countries assist the industrialization causes of the deve- 
loping countries financially and technically, while the developing countries make the 
‘relevant compensation to the developed countries." 
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He went on to call on developed countries "to end protectionism, to adopt measures to 
reduce the debt burden of the developing countries, to write off the debts of the least 
developed countries, and to provide more funds for the industrialization of the devel- 
oping countries." 


The Chinese delegate expressed the hope that the "more developed countries will follow 
the trend of the time, adopt a farsighted policy, proceed from the overall view of re- 
vitalizing the world economy, and respond positively to the just demands of the 
developing countries." 


Presenting an overview of the economic situation in China, he said: "After a few years 
of adjustment, a situation of sustained, steady and coordinated development has been 
brought about in China's economy. Success has been achieved in the rural economic 
reform. At present an economic structural reform centered around the urban areas is 
underway." 


Spelling out China's policy toward the outside world, the Chinese delegate said: "China 
will further open its door to the outside world in the course of the reform. On the 
basis of the Five Principles of Peaceful Coexistence, China strives to carry out 
friendly cooperation with all countries of the world, and to learn from other countries 
their advanced technology and methods of economic management. Within the framework of 
UNIDO, we would like to exchange experiences in economic reforms and industrial develop- 
ment with other member states and to explore new ways and means of international 
cooperation." 


The three-week meeting will also consider the follow-up of last year's fourth general 
UNIDO conference and the proposed program for 1986-87 technical cooperation, 


Other topics to be discussed at the meeting include the U.S. Industrial Development 
Fund, progress in the industrialization of the least developed countries and industrial 
cooperation among developing countries, technical assistance to liberation movements and 
the integration of women in development. | 


CHEN MUHUA MEETS WITH S.W.I.F.T. BANKER 


OW131314 Beijing XINHUA in English 1304 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chen Muhua, state councillor and president of the 
People's Bank of China, met here today with Robert Moore, chairman of the Society for 
Worldwide Interbank Financial Telecommunications (S.W.I.F.T.), and his party. The 
guests were here to attend a ceremony marking the inauguration of a S.W.I.F.T. round- 
the-world telecommunications system by the Bank of China. 


Founded in 1973, S.W.I.F.T. is a non-commercial corporative banking organization. ' Now 
it has over 1,200 member banks in 54 countries and regions, to which it is providing 
the advanced telecommunications systems. The Bank of China was admitted to S.W.I.F.T. 
in February, 1983. 
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Zhao Ziyang, Baldrige Meet 
OW141116 Beijing XINHUA in English 1107 GMT 14 May 85 
["Chinese Premier Meets U.S. Secretary of Commerce" -- XINHUA headline] 


[Text] Beijing, May 14 (XINHUA) -- Chinese Premier Zhao Ziyang here today stressed 
"enormous potentialities" of trade between China and the United States. 


In a 40-minute conversation with visiting U.S. Secretary of Commerce Malcolm Baldrige 
this afternoon, Zhao said that his government was satisfied with the considerable devel- 
opment of Sino-U.S. trade over the past few years. "However," he said, "I want to point 
out that the present turnover is still small." 


He noted that the United States imported a total of 300 billion U.S. dollars of goods 
annually and the import from China, amounting to 2.3 billion U.S. dollars, only consti- 
tuted a very meagre proportion. 


"I hope both sides will work together for further development of economic cooperation 
and trade between our two countries," he said. 


The Chinese premier urged American business people to focus their efforts on promoting 
Sino-U.S. trade, on helping Chinese goods enter the U.S. market. "This means helping 
U.S. commodities enter the Chinese market," he said. 


The two countries should also develop various forms of cooperation, such as direct in- 
vestment in joint ventures and enterprises with sole U.S. ownership, he said. 


The Chinese premier also expressed appreciation for efforts made by the U.S. Government 
in promoting technological transfer to China. 


Baldrige said that he shared the view that trade was a coming-and-going business and 
that his country was willing to accept more Chinese commodities and wanted to do as much 
as it could to cooperate with China. 


Speaking on China's nationwide economic restructuring, Zhao Ziyang said that the urban 
reform had gained remarkable results in the past six months. This reform would be 
guickened in the next few years, he said. 


Over the past two months, he added, his government had taken a bold step forward to do 

away with the state monopoly over the purchase and marketing of farm and sideline prod- 
ucts and begin to practise market regulation. "Our urban reform has a bright future," 

the Chinese premier said. 


At the beginning of the meeting, Baldrige handed over to the premier a letter from 

President Ronald Reagan. Present at the meeting were Chinese Minister of Foreign Econ- 

omic Relations and Trade Zheng Tuobin and U.S. Ambassador to China Arthur W. Hummel. 
Cooperation Accord Signed 

0W141332 Beijing XINHUA in English 1321 GMT 14 May 85 

[("Sino-U.S. Joint Commission Meeting Closes in Beijing" -- XINHUA headline] 


[Text] Beijing, May 14 (XINHUA) -- The third meeting of the Sino-U.S. Joint Commission 
on Commerce and Trade closed here this afternoon after a work program for cooperation 
in the renovation of Chinese enterprises was signed. 


1 
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183! Chinese Minister of Foreign Economic Relations and Trade Zheng Tuobin and U.S. Secretary 
‘of Commerce Malcolm Baldrige signed the work program for industrial and technological 
cooperation in industrial renovation between the two ministries, on behalf of their 
‘respective governments. 


According to the work program, the Chinese side will send a delegation to the U.S. to 

« «gtudy the American experience in industrial renovation during the second half of 1985 
‘while the U.S. side will place industrial consultants in Chinese plants and other 
‘industrial facilities to study the upgrading of equipment, management and technology 
in those facilities. 


Summing up the two-day meeting this afternoon, Zheng Tuobin said the two sides had had 

discussions of substantative nature on a wide range of issues related to the development 
of economic relations and trade between the two countries. He expressed the hope for a 
smooth implementation of the program. 


Baldrige said he very much appreciated China's courage and foresight showed in its 
policy of opening to the outside world. Baldrige noted that there existed a great 
potential for boosting U.S. companies’ investment in China, adding that the figure now 
only accounted for one thousandth of their total overseas investment. U.S. Ambassador 
to China Arthur W. Hummel attended the closing session and the signing ceremony. 


LI PENG, WILLIAM CLARK DISCUSS HYDRO PROJECT 


0OW141910 Beijing XINHUA in English 1843 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- Vice-Premier Li Peng met William Clark, former U.S. 
secretary of the interior and assistant to the President for national security affairs, 
and his party here today. 


Li Peng and Clark discussed the construction of the gigantic Yangtze Gorges hydro- 


engineering project, which is under preparation. One of the purposes of Clark's visit 
‘here is to study the project and explore into the possibility of cooperation on it. 


‘LI PENG, U.S. EXPERTS DISCUSS ELECTRONICS 


0W141908 Beijing XINHUA in English 1602 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- Vice-Premier Li Peng met a group of senior U.S. 
‘experts led by Raymond T. Yeh, chairman of the World Information System Enterprises 
(WISE), here this afternoor . 


|Li Peng, who is also head of the Leading Group for the Development of Electronics 
‘Industry under the State Council, briefed the U.S. experts on the development of China's 
‘electronics industry and listened to their suggestions on the same issue. 
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NORTHEAST ASIA 


| ZHAO ZIYANG ON ECONOMIC COOPERATION WITH JAPAN 


0W141508 Beijing XINHUA in English 1449 GMT 14 May 85 


_ [Text] Beijing, May 14 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
' China and Japan would not become competitive rivals because of their differences in 


economic development and structures. 


Speaking at a meeting here this afternoon with Nidezo Inaba, president of Research 


|Institute for National Policy of Japan, Zhao said Japan had advantages in capital and 


technology while China had abundant resources and a large market. This decided that 
the two countries should supply each other's needs and would not become rivals in com- 
petition. 


The two countries could base their economic relations on equality and mutual benefit, he 


| added. 


Zhao hoped that the two countries would strengthen their cooperation to help China pro- 
vide more goods needed by Japan and expand its exports to Japan, so that China could be 
more strong in payment. In this way, more Japanese goods would come into China. 


He also hoped that Japan could be more open in technology transfers. He welcomed 
Japanese firms to come to invest in China. 


Inaba agreed to what Zhao said and hoped that economists of both countries would 
exchange their views frequently to promote bilateral economic cooperation. 


‘He suggested that China's economists devote their research to the information industry 


for China's economic development. Inaba and his party arrived here yesterday. 


WANG ZHEN ACCEPTS EDUCATIONAL GIFTS FROM JAPANESE 


0W142053 Beijing XINHUA in English 1243 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- A language laboratory and a set of electrical audio- 


visual aids, gifts from the Japanese Matsushita Electric Industry Co. Ltd., have been 


'installed in the Party School of the Chinese Communist Party Central Committee. A 


presentation ceremony was held here today. 


The equipment was sent to Wang Zhen, honorary president of the China-Japan Friendship 


‘Association, by Tashihiko Yamashita, general president of the Matsushita Corporation, 
‘last September. 


Among those attending the ceremony were Wang Zhen, also member of the C.P.C. Central 


. Committee Political Bureau and president of the Party School, Jiang Nanxiang and Han 
'Shuying, vice-presidents of the school, and a delegation from the Matsushita Communica- 
tion Industrial Co. Ltd headed by its President Oga Ma Akisada. Wang and Akisada cut 


the ribbon. 


-CGDK'S KHIEU SAMPHAN ARRIVES IN DPRK FROM PRC 


'0W141951 Beijing XINHUA in English 1622 GMT 14 May 85 


[Text] Pyongyang, May 14 (XINHUA) -- Khieu Samphan, vice-president of Democratic 
‘Kampuchea in charge of foreign affairs arrived here from Beijing this afternoon to 
‘report to the president of Democratic Kampuchea Samdech Norodom Sihanouk on his work. 
‘Khieu Samphan was greeted by Sihanouk at the airport. Also present at the airport to 
‘receive Khieu Samphan were the senior Korean official Ho Tam, Vice-Minister of Foreign 
_ Affairs Yi Won-kuk, the Kampuchean Ambassador Sam Sann and the Chinese Ambassador Zong 


' Kewen. 
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BEIJING PEOPLE'S COURT PAROLES HONG KONG SPY 


0W150923 Beijing XINHUA in English 0908 GMT 15 May 85 


[Text] Beijing, May 15 (XINHUA) -- A Hong Kong-born spy was paroled today by the 
Beijing Intermediate People's Court. 


Huang Xian, 34, was sentenced in June, 1983 to 15 years' imprisonment with a five-year 
deprivation of political rights on charges of stealing state secrets. 


In about 18 months from September, 1981, Huang, in collusion with Chinese state 
functionaries, stole four strictly confidential state documents, 28 secret and 
confidential documents and over 400 copies of restricted publications and materials 
for reference only. 


This had gravely endangered national security, the judge said. 


Huang came to Beijing in early 1979. While teaching at the Beijing Foreign Trade 
Institute and Beijing University, he acted as an legal advisor to the China 
International Trust and Investment Corporation. Three months after leaving the 
mainland in June, 1981, he returned to Beijing in a home-visit certificate for Hong 
Kong and Macao compatriots. 


The parole, proposed by the Beijing Correctional Management Bureau, is based on 
Huang's prison behavior a: d his willingness to serve Chinese modernization, the judge 
said. Parole was gran i under Articles 73, 74 and 54 of China's criminal code. 


Article 73 says a criminal sentenced to fixed-term imprisonment of which not less 
than half has been served, or to life imprisonment of which not less than ten 
years has actually been served, may be granted parole if he demonstrates true 
repentance and will not further harm society. If special circumstances exist, the 
above restrictions relating to the term executed need not be imposed. 


Articles 74 and 54 deal with probation period for parole and the period of deprivation 
of political rights. 


The probation period runs from today through January 14, 1997, and deprivation of 
political rights is counted as commencing on the date of the parole. 


KANG KEQING WELCOMES THAI PRINCESS, ENTOURAGE 


0W142151 Beijing XINHUA in English 1442 GMT 14 Me~ 85 


[Text] Beijing, May 14 (XINHUA) -- Princess Kanlayaniwatthana,elder sister of His 
Majesty King Phumiphon Adunyadet of Thailand, and her party arrived here by air this 
afternoon, on a two-week friendly visit to China. 


Princess Kanlayaniwatthana is another important member of the Thai royal family to 
visit China foilowing Princess Mahachakri_ Sirinthon who visited China in 1981. 


Kang Keqing, vice-chairwoman of the Chinese People's Political Consultative Conference 
National Committee (CPPCC), greeted the Thai distinguished guests at the airport. Also 
present at the airport were Orachun Tanaphong, Thai ambassador to China, and his wife. 


According to a protocol official from the C.P.P.C.C. National Committee, during their 
stay in China, the Thai guests will meet Chinese leaders and visit Beijing, Xian, 
Chengdu, Kunming, Xishuangbanna Autonomous Prefecture of Thai nationality of Yunnan 
Province, Guilin and Guangzhou. 
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The guests will begin their visit in the capital tomorrow morning with touring the 


Summer Palace built by the_Empress Dowager Cixi of Qing Dynasty, which is situated 
near the western hills of Beijing. 


SRV DEPLOYS TANKS ALONG THAI-CAMBODIAN BORDER 


OW141231 Beijing XINHUA in English 0726 GMT 14 May 85 


[Text] Bangkok, May 14 (XINHUA) -- The Vietnamese have deployed 20 tanks and long-range 
artillery pieces along the Thai-Kampuchean border to support their troops entrenched in 
Thailand, local press reported today quoting Thai senior Navy sources. 


The increased tension along the Thai-Kampuchean border prompted the Thai Foreign 
Ministry to send a protest note yesterday to the United Nations and the U.N. Security 
Council. 


The note strongly condemned the deliberate Vietnamese incursions and shelling into 
Thailand and said that the blatant violation of Thailand's sovereignty and territorial 
integrity has affected the security of the Sov’ Asia region. 


It demanded that Vietnam stop its illegal ho ie aygression against Thailand. It also 
reaffirmed Thailand's legitimate rights to ta. ". necessary measures to safeguard 
Thailand's sovereignty and territorial integrity. 


About 800-1,200 Vietnamese troops intruded into Ban Chamrak of Muang District of Trat 
Province in eastern Thailand late last month in a bid to hold some strategic hills 
inside Thai territory. 


Combined forces of Thai marines, border-policemen and rangers have conducted military 
operations since May 4 to push the Vietnamese intruders back into Kampuchea ard succeeded 
in regaining part of the area held by the Vietnamese. 


However, the Vietnamese, instead of ordering their invading troops to pull back from 
Thailand, recently sent a battalion of troops to secure their positions on Thai soil 


and triggered off ten days’ heavy fighting. 


SRV FORCED T0 REPLACE TROOPS ON THAI BORDER 


0W142135 Beijing XINHUA in English 1936 GMT 14 May 85 


[Text] Bangkok, May 14 (XINHUA) -- Vietnam nas replaced the main Vietnamese-Heng Samrin 
troops along the Thai-Kampuchean border with armed volunteers, commander of the Thai 
eastern task force San Siphen said today. 


Major-General San said that the replacement began early this month. The new forces have 
been divided into five units stationed at five points along the border opposite 
Thailand's Prachin Buri Province, he added. 


Observers here noted that the Vietnamese move showed increased pressure from resistance 
forces in Kampuchea's interior. 


The resistance forces are carrying out active hit-and-run tactics in the interior, 
attacking and destroying amnunition depots, gasoline tanks and granaries of the 
Vietnamese occupation troops. 
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LI PENG, DELEGATION START EASTERN EUROPE TOUR 


OW150254 Beijing XINHUA in English 0242 GMT 15 May 85 


[Text] Beijing, May 15 (XINHUA) -- Chinese Vice-Premier Li Peng left here by air early 
this morning for the German Democratic Republic, Poland and Hungary. He is paying 
official visits to the three countries at the invitation of the respective governments. 


Before leaving,Li Peng told XINHUA that his visits were aimed at further developing and 
strengthening the friendly ties between the governments and peoples of China and the 
three countries. During his visit, he said, he would discuss with these three countries 
the world situation and bilateral relations, particularly questions relating to the 
development of economic, technical and trade cooperation. He would also acquaint himself 
with the achievements and experiences of these three countries in their socialist 
construction. 


The relations between China and the Democratic Republic of Germany, Poland and Hungary 
had been greatly enhanced in recent years, Li Peng said. Still, he added, there were 
great potentials to be tapped in economic and technical exchanges and trade. 


Vice-Chairman of the Polish Council of Ministers Janusz Obodowski visited China not 

long ago and Vice-President of the Hungarian Council of Ministers Jozsef Marjai visited 
China last year, Li Peng said. Both visits were successful. The Chinese Governments 
and the governments of the three countries had expressed their willingness to further 
develop their friendly relations and cooperation, which, Li Peng stressed, accorded with 
the fundamental interest of the people of China and the three countries. Prospects were 
bright, he added. 


Seeing Li Peng off at the airport were Chinese Vice-Premier Tian Jiyun, Vice-Foreign 
Minister Zhou Nan and Ambassador of the German Democratic Republic to China Rolf 
Berthold, Polish Ambassador to China Zbigniew Dembowski and Hungarian ambassador to 
China Laslo Ivan. 


Accompanying Li Peng on his visit were Vice-Foreign Minister Qian Qichen, Vice-Minister 
of State Planning Commission Huang Yicheng, Vice-Minister of State Scientific and 
Technological Commission Zeng Xianlin and Deputy to the Minister of Foreign Economic 
Relations and Trade Chen Jie. 


Delegation Arrives in GDR 


OW150806 Beijing XINHUA in English 0752 GMT 15 May 85 


[Text] Berlin, May 15 (XINHUA) -- It is gratifying to note the steady progress made in 
relations between China and the German Democratic Republic in recent years as Chinese 
Vice-Pemier Li Peng arrives here today on and first leg of his three-nation East 


European visit. 


The first indication of strengthened relations between the two countries is the increased 
number of visits by government ministers and other senior government officials, which 
have enhanced mutual understanding the cooperation in various fields. 


The two governments concluded here last September an economic cooperation agreement and 
decided to set up a joint committee to overlook such cooperation in the economic, trade, 
scientific and technical fields. The joint committee met for the first time in 


Beijing last month. 
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' There has been a marked increase in the volume of goods exchanged between the two 
countries. Two-way trade this year is expected to rise by 54.5 percent over last year. 
China is selling Democratic Germany farm products, textiles, industrial raw materials 
and manufactured goods while Democratic Germany is providing China with rolling stock, 
heavy-duty vehicles, machine-tooks and farm, printing, textile and food processing 
‘machinery. The two countries have also agreed on invisible [as received] trade and 
supplementary goods exchange outside the agreement. 


In order to ensure a stable and lasting development of their economic and trade 
relations, the two countries are planning to sign a long-term trade agreement. 
Scientific and technological cooperation has also expanded considerably. The joint 
scientific and technical cooperation committee held its llth session in 1983 and a 
number of agreements have been signed an cooperation in engineering, energy, electronics 
and chemical industries, exchange of technical know-how and training of technical 
personnel. 


The two countries last year signed an agreement on cultural and scientific cooperation 
for 1984-85. Under this agreement, visits were exchanged by artistic troupes and 
sportsmen of the two countries and extensive exchanges have been carried out in the 
fields of education, health, science, journalism, radio and television and film-making. 


PRC-HUNGARY TRADE AGREEMENT SIGNED IN SHANGHAI 


0W140607 Shanghai JIEFANG RIBAO in Chinese 9 May 85 p 1 


[Text] A barter trade agreement between the Chinese Ministry of Commerce and the 
Hungarian Ministry of Internal Trade for 1985 was signed yesterday afternoon at the 
Ruyi Restaurant of the newly completed Friendship Store in Shanghai. 


Liu Yi, Chinese minister of commerce, and Zoltan Juhar, Hungarian minister of internal 
trade, signed the agreement on behalf of their respective ministries. 


According to the agreement, the two ministries agreed to establish and develop barter 
trade relations between them. They unanimously hold that barter trade will regulate 
and enrich the two sides’ respective market commodities and will help promote coopera- 
tionand friendly relations between the two countries. 


At the Longbai Hotel here last evening, Vice Mayor Ye Gongqi met with the feted the 
Hungarian commerce delegation led by Comrade Zoltan Juhar. 
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WU XUEQTAN MEETS CUBAN VICE FOREIGN MINISTER 


OW141934 Beijing XINHUA in English 1848 GMT 24 May 85 


[Text] Beijing, May 14 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian met 
here today Cuban Vice Foreign Minister Pelegrin Torras. They had a "friendly" conversa- 
tion, sources close to the meeting said. 


Torras arrived in China on May 4 for a work visit at the invitation of his Chinese coun- 
terpart Zhu Qizhen. He visited Shanghai, Guangzhou, Shenzhen and Nanjing before arriving 
here. 


During his stay here, Torras held talks with Zhu Qizhen. He was also briefed on China's 
economic restructuring by Gao Shangquan, vice-minister of the State Commission for 
Restructuring the Economy. [Beijing XINHUA Domestic Service in Chinese at 1640 GMT on 
14 May in an identical report provides STC's for Gao Shangquan 7559 1424 0356. | 


ARTICLE VIEWS CHANGES IN CUBA'S FOREIGN POLICY 
HK130502 Beijing SHIJIE ZHISHI in Chinese No 9, 1 May 85, pp 7-8 
[Article by Qi Yan: "New Trends in Cuba's Foreign Relations" ] 


[Text] In recent months, Cuba has gradually readjusted its foreign policy, and in par- 
ticular has begun to come into contact with the United States, thus changing the long- 
standing deadlocked and chilly relations between the two countries. Some foreign 
journals said in their commentaries that although the essence of the contact between 
Cuba and the United States is "non-political," the contact itself shows that "Cuba is 
placing stress on its peace offensive against the United States under the pr-mise of con- 
solidating and not harming its relations with the Soviet Union." The relaxation of U.S.- 
Cuban relations has attracted world-wide attention. 


Cuban-U.S. relations became very tense in the early 1960's after the Caribbean crisis, 
but the two countries did not completely break all ties. Since the early 1970's, Cuba 
has been passing messages to Washington through visiting American officials and 
reporters. During Reagan's first term, the United States denounced Cuba as the "source" 
of conflicts in Central America and stepped up its economic blockade and military threats 
against Cuba. This obviously curtailed Cuba's opportunities to send messages to the 
United States. After Jackson, a candidate for nomination of the Democratic Party, 
visited Havana in late June last year, and especially after Cuba and the United States 
concluded an agreement on the immigration issue on 14 December, the two countries began 
to come into frequent contact and enter into talks through a variety of channels, and 
U.S.-Cuban relations again became more relaxed. 


Castro said not long ago that the Reagan administration "would tend to be more realistic" 
in its second term. Cuba has assumed a more positive and active diplomatic posture 


toward the United States. 


In mid-January, Castro invited and received a delegation of American bishops and three 
American congressmen, and expressed to them his desire to normalize Cuban-U.S. relations. 
In late January, while giving an interview to three editors for THE WASHINGTON POST, 
Castro said that the contact between Cuba and the United States in the recent period is 
"constructive and positive," and he again expressed his willingness to "exchange views 
with the United States on any issue." In early February, during the Cuban forcign minis- 
ter's visit to the Soviet Union, Cuba and the Soviet Union commented positively on the 
Cuban-U.S. talks and agreed that Cuba should continue these talks to settle other prob- 
lems between Cuba and the United States. 
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The foreign press held that the new posture Cuba had assumed in its resolution with the 
United States showed that Cuba was readjusting its policy toward the United States. 
However, the U.S. reactions were not enthusiastic. Some observers said that the United 
States and Cuba have ingrained contradictions on the Central American issue, the African 
issue, and che issue of Cuban-Soviet relatians, and they form a "political chasm" between 
the two countries on their road to normalized relations. ‘This is reflected in Reagan's 
repeated statement that the United States has no intention of changing its policy toward 
Cuba. Under these circumstances, it seems very difficult to realize the normalization 

of U.S.-Cuban relations, [International opinion generally holds that no dramatic change 
is likely to occur ir Cuban-U.S. relations in the near future. 


In the matter of Cuban-Soviet relations, there have been many rumors and conjectures in 
Western media circles recently. Last year, Castro did not attend the meeting of the 
COMECON; and this year, he did not attend Chernenke's funeral. But before that, he 
attended the funerals of Brezhnev and Andropov. Western media circles said that these 
facts showed that Cuba was gradually changing its position of unreservedly siding with 
the Soviet Union and was trying to make friends with both the Soviet Union and the 
United States. However, while indicating that it will improve its relations with the 
United States, Cuba has repeatedly stated that its relations with the Soviet Union are 
better than ever. This shows that Cuba will not renounce its strategic relations with 
the Soviet Union in exchange for improved Cuban-U.S. relations as Reagan has demanded. 


On the Central American issue, Cuba has recently adopted a more flexible posture. 

[t stresses the settlement of the Central American issue through negotiations and 
mediation. In the matter of the Nicaraguan issue, Cuba has announced that it will 
support Nicaragua's measures for seeking peace. Cuba has also sent some Central American 
experts to visit Costa Rica and Nicaragua and to mediate a settlement of the problem of 
refugee students. As far as the presence of Cuban military advisers in Central 

American countries is concerned --~ an issue that the United States is most concerned 
about -- Castro has declared that if the Contadora Group's efforts lead to the 

conclusion of an agreement that all foreign troops should withdraw from Central America 
and if Nicaragua is one of the signatories of this agreement, Cuba will withdraw its 
troops from Nicaragua under verifiable conditions. On 27 February, Nicaraguan President 
Ortega announced that this government will dismiss a number of Cuban military advisers 

and indefinitely postpone the purchase of Soviet-made MiG fighters. Cuba reacted 
immediately and plans to withdraw 100 military advisers in May. In the matter of 

EL Salvador, Cuba holds that the government and the guerrilla forces should be encouraged 
to enter into talks and should "make efforts in this direction." 


Another characteristic of Cuba's foreign policy is that while trying to improve relations 
with the United States and other Central American countries, Cuba is actively developing 
and consolidating its relations with other Latin American countries. It has always 
maintained friendly relations with Mexico, a member of the Contadora Group. More 
noticeable is the fact that Cuba is changing its "unpopular" position in South America. 
In the early 1960's, the OAS applied collective sanctions against Cuba and excluded Cuba 
from the pan-American system. With the exception of Mexico, all Latin American countries 
broke diplomatic relations with Cuba placing Cuba in an extremely isolated position in 
its foreign relations. Since the 1970's, many Latin American countries have restored 

or established diplomatic relations with Cuba. Both Cuba and Argentina describe their 
bilateral relations as "very good" Cuba has basically settled its disputes with Venezuela 
and Peru over the "refugee problem." Recently, Cuba has showed well-measured support for 
the democratic process in South American countries. 
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Not long ago, it sent a message to Brazil which had just restored democracy, hoping that 


the two countries will restore their diplomatic relations which were broken more chan 
20 years ago. 


At a recent important party meeting, Castro announced that in the next 15 to 16 years, 
Cuba will focus its domestic work on economic development. To serve this purpose, Cuba 
will strive to create a peaceful international environment. The new posture of Cuba in 
its foreign relations has attracted attention from the world's media circles. 


TRADE UNION TELEGRAM TO NICARAGUAN COUNTERPART 
OW150132 Beijing XINHUA Domestic Service in Chinese 0921 GMT 13 May 85 


[Text] Beijing, 13 May (XINHUA) -- The All-China Federation of Trade Unions recently 
sent a telegram to the Nicaraguan Sandinist Workers Central trade union concerning the 
U.S. trade embargo on Nicaragua, pledging to support the Nicaraguan people's struggle. 


The telegram says: The U.S. Government's trade embargo on Nicaragua is another serious 
step in its policy of persistently interfering in Central American affairs, and the 
Chinese workers and trade unions are indignant about this. "We resolutely support the 
Nicaraguan workers and other people in their just struggle for national independence 
and sovereignty and against U.S. interference. Wishing you success." 


PRC, MEXICO SIGN TV COOPERATION AGREEMENT 


OW141235 Beijing XINHUA in English 0830 GMT 14 May 85 


[Text] Mexico City, May 13 (XINHUA) -- China and Mexico decided here today to exchange 
TV and broadcast programs in an effort to enhance mutual understanding and friendship 
between the two countries. An agreement was signed by the Chinese broadcast and TV 
delegation and the Mexican TV company today. 


Under the agreement, the two sides will introduce the habits and customs of each others' 
nation to their audience through cultural programs, and cooperate in training reporters 
and announcers. 


The Chinese delegation arrived here on May 3 for a 10-day visit, during which it has 
been received by senior officials of the Mexican Foreign Ministry and other government 
organs. 


The delegation left here for Colombia today. 


GU MU MEETS URUGUAYAN COLORADO PARTY DELEGATION 


0W141925 Beijing XINHUA in English 1838 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- Gu Mu, member of the Secretariat of the Chinese 
Communist Party Central Committee, met here this afternoon a delegation from the 
Uruguay's Colorado Party led by Roberto Asiain Oliver, secretary of the international 
relations of the party Central Committee. 


This is the first delegation from the Colorado Party, the ruling party in Uruguay, to 
China. 
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CHINA TO TAX FOREIGN ENTERPRISE OFFICES 


0W140823 Beijing XINHUA in English 0809 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- China will levy industrial and commercial consoli- 
dated tax and enterprise income tax on the China-based offices of foreign, Hong Kong 
and Macao corporations, companies and other economic organizations. 


According to interim provisions announced by China's Ministry of Finance, taxable items 
include commissions, rebates and fees received for conducting market surveys, providing 
business information as well as performing liaison, consultation and other services for 
their clients in China. The interim provisions also define that those offices acting 
solely for their head offices and not receiving payment from clients for their serv- 
ices, and those: appointed by enterprises in China to engage in business mainly outside 
China shall be exempt from the taxes. 


The provisions are in accordance with the articles in previously promulgated legislation 
and regulations, and with the relevant provisions of the tax treaties the Chinese 
Government has concluded with foreign governments, according to the interim provisions. 


‘text’ of Tax Provisions 
0W141058 Beijing XINHUA in English 1031 GMT 14 May 85 


("China Issues Incomes Tax Provisions on Permanent Representative Offices of Foreign 
Enterprises" -- XINHUA headline] 


[Text] Beijing, May 14 (XINHUA) -- China's Ministry of Finance issued the interim 
‘provisions for collection of industrial and commercial consolidated tax and enterprise 
income tax from permanent representative offices of foreign enterprises in China here 
today. The full text follows: 


In accordance with the provisions of Articles 2 and 8 of the industrial and commercial 
consolidated tax act, Article 1 of the income tax law concerning foreign enterprises and 
Articles 2 and 4 of the detailed rules and regulations for implementation thereof, and 
Article 9 of the interim provision of the State Council concerning the administration 
of permanent representative offices of foreign enterprises, and the relevant provisions 
of the tax treaties that the Chinese Government has concluded with foreign governments, 
the following provisions shall be made regarding the collection of taxes from permanent 
representative offices: 


I. Permanent representative offices, engaged in such activities as conducting market 
surveys, providing business information and business liaison, consultation and other 
services on behalf of their home offices, shall be exempted from the industrial and 
commercial consolidated tax and enterprise income tax, provided they do not receive 
proceeds for their operations or services as such. Permanent representative offices, 
appointed by enterprises within Chinese territory to act as agents mainly outside the 
territory of China, shall be exempted from taxes on the income derived thereof. 


II. The following proceeds and income of permanent representative offices are taxable: 
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A. commissions, rebates and fees received by permanent representative offices on behalf 
of their home offices for engaging in business as agents outside the territory of China 
for other enterprises, or for liaison, negotiation and middleman services within 

Chinese territory; 


B. payments by scheduled installments or in accordance with the volume of commissioned 
services, made to permanent representative offices by their clients, including their 
home offices, for conducting market surveys, business liaison, information or consulta- 
tion services within Chinese territory; 


C. commissions, rebates and fees received by permanent representative offices for 
engaging in business within Chinese territory, as the agents of other enterprises or 
for liaison, negotiation or middleman services for economic and trade transactions 
between other enterprises. 


III. Where the amount of commission received by permanent representative offices for 
general liaison or middleman services is specified in the contracts, the taxes shall 
be assessed on the amount specified therein. Where the amount is not specified in 

the contracts and no accurate documentation is available so that the amount of 
commission cannot be exactly fixed, local tax authorities may, by referring to the 
general commission rate, determine an appropriate amount of commission on the basis of 
the business volume realized and assess the taxes accordingly. In cases as mentioned 
in (a) of Article II of the provisions, where one part of the agency services is 
performed by their home offices outside the territory of China, permanent representative 
offices shall declare and present relevant certificates and documents to the local tax 
authorities for the purpose of assessing the amount of commission taxable in China. 


IV. Where the commissions, rebates and fees received by permanent representative 
offices for agency or middleman services fall into the categories of taxable items 
listed in the table of taxable items and taxa rates of the industrial and commercial 
consolidated tax act, the industrial and commercial consolidated tax shall be levied 
at a reduced rate of five percent. In cases where the enterprise income tax shall be 
levied, the tax shall be assessed on the taxable income calculated exactly from 
documents provided by the taxpayer as to costs and expenses; where no such documentation 
is available, the tax shall be assessed on the taxable income calculated on the basis 
of an appropriate rate of profit, provisionally determined at fifteen percent of the 
business proceeds in accordance with the provision of Article 24 of the detailed rules 
and regulations for the implementation of the income tax law concerning foreign enter- 
prises. 


V. "Enterprise" as used in the above-mentioned provisions encompasses "corporation", 
"company" and “economic organization". 


VI. The Ministry of Finance shall be responsible for the interpretation of the 
provisions. 


VII. The above-mentioned provisions shall be in force as from January 1, 1985. 
[Beijing XINHUA Domestic Service in Chinese at 0745 GMT on 14 May, in a similar item, 
adds that these provisions were "approved by the State Council on LL April 1985" 
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Finance Official on Regulations 
0W141351 Beijing XINHUA Domestic Service in Chinese 0824 GMT 14 May 85 


["Jin Xin, Director of the General Taxation Bureau of the Military of Finance, Answers 
XINHUA and JINGJI RIBAO Reporters’ Questions on Levying Industrial and Commercial Con- 
solidated Tax and Enterprise Income Tax on Permanent Representative Offices of Foreign 
Enterprises -- XINHUA headline] 


[Text] Beijing, 14 May (XINHUA) -- Question: Why is it necessary to levy a tax on the 
incomes, including commissions, rebates, and fees, received by foreign enterprises’ per- 
manent representative offices? 


Answer: At present, the greater part of foreign enterprises' permanent representative 
offices in China offer liaison, consultation, and other services to their clients or 
other enterprises and receive commissions, rebates, and fees for their services. In 
accordance with the industrial and commercial consolidated tax act, the income tax law 
concerning foreign enterprises and the detailed rules and regulations for implementation 
thereof, the interim provision of the State Council concerning the administration of 
permanent representative offices of foreign enterprises, and other related provisions, 
taxes should be levied on these offices. Some foreign firms’ permanent representative 
offices in China perform liaison and consultation services and provide business informa- 
tion to their clients. For these services, clients outside China pay a fixed annual fee 
to these foreign firms. These incomes are received for services offered in China and are 
funds originating from China. According to international practice, taxes should be paid 
to the Chinese Government. 


Question: What taxation principles are implemented when taxes are levied on foreign 
enterprises’ permanent representative offices? 


Answer: In levying taxes on the incomes of foreign enterprises’ permanent representa- 
tive offices (which include commissions, rebates, and fees), we implement the principle 
of safeguarding the state's rights and interests, levying lower taxes, and generously 
giving preferential treatment, and deal with each case on its merits according to the 
varying situations in each case. In other words, part of the income is listed as being 
taxable, while the other part of the income is listed as being exempt. By doing so, we 
not only keep to the international practice and principle that the country were the 
income originates should enjoy priority in levying taxes, but also give full considera- 
tion to the interests of the foreign enterprises’ permanent representative offices. 
This will play a positive role for our country in further implementing the policy of 
opening to the outside world, attracting foreign capital, importing advanced technology, 
and speeding up the construction of the four modernizations. 


Question: What preferential treatment is given when taxes are levied on the incomes of 
foreign enterprises' permanent representative offices? 


Answer: According to the guidelines in further implementing China's policy of opening 
to the outside world, no taxes will be levied on commissions, rebates, and fees received 
by foreign enterprises’ permanent representative offices appointed by enterprises within 
Chinese territory to act as agents outside the territory of China. Where the commis- 
sions, rebates, and fees received by foreign enterprises’ permanent representative 
offices for services fall into the categories of taxable items listed in the table of 
taxable items and tax rates of the industrial and commercial consolidated tax act with a 
rate of higher than 5 percent, the industrial and commercial consolidated tax shall be 


levied at a reduced rate of 5 percent. 


I. 15 May 85 K 4 CHINA 
PRC NATIONAL AFFATRS 


Question: Can permanent representative offices of foreign enterprises in special eco- 
nomic zones enjoy preferential tax treatment in taxation there? 


Answer: According to the income tax law for foreign enterprises formulated by China, 
and the State Council's interim provisions concerning reduction and exemption of enter- 
prise income tax and industrial and commercial consolidated tax for the special eco- 
nomic zones and the 14 Coastal Port Cities, permanent representative offices of foreign 
enterprises in special economic zones are also considered foreign enterprises entitled 
to preferential tax treatment jn the special economic zones. A reduced 15-percent 
income tax rate will be levied on then. 


Question: How many types of taxes should permanent representative offices of foreign 
enterprises pay? 


Answer: Permanent representative offices of foreign enterprises that earn their incomes 
from middleman services and other business activities in China should register with 
local tax authorities for tax-paying purposes, file returns, and pay industrial and 
commercial consolidated tax and enterprise income tax according to China's tax laws. 
Personnel of the permanent representative offices should pay individual income taxes in 
accordance with the provisions in the individual income tax law of the PRC. Permanent 
representative offices should pay license taxes for motorized vehicles and boats owned 
and used by them. 


Question: When will the collection of industrial and commercial consolidated tax and 
enterprise income tax from permanent representative offices of foreign enterprises 
start? 


Answer: Considering the practical situation in managing collection activities, and in 
order to facilitate implementation, industrial and commercial consolidated tax of 
permanent representative offices of foreign enterprises will be collected beginning on 
1 June 1985. Enterprise income tax will be collected beginning in the 1985 tax year 
[nian du 1628 1653]. ) 


Question: Some incomes of permanent representative offices of foreign enterprises are 
settled and paid in China, and some are settled and paid outside China. How do you 
calculate their tax payments? 


Answer: Incomes of permanent representative offices of foreign enterprises earned 
from middleman services and other business activities in China fall under incomes from 
Chinese sources. Regardless of whether these incomes are settled and paid in or out- 
side China, or whether the payments are made to the permanent representative offices 
or to the head offices, the permanent representative offices should follow the interim 
provisions and file returns and pay taxes to the tax authorities. | 


Question: How should tax payments be calculated in the case of a foreign enterprise 
that has several permanent representative offices in China? 


Answer: In the case of a foreign enterprise with several permanent representative 
offices in China, the individual permanent representative offices should separately 
file returns and pay taxes to the local tax authorities. ! 


Question: Will taxes be levied on unlicensed foreign enterprises, economic organiza- 
tions, and individuals that earn incomes from middleman services and other business 


activities? 


Answer: Unlicensed foreign enterprises, cconomic organizations, and individuals are 

not allowed to perform middleman services and other business activities in China. Those 
that have received commissions, rebates, fees, andother incomes should still pay taxes 
in accordance with this regulation. 


I. 15 May 85 K 5 CHINA 
PRC NATIONAL AFFAIRS 


HK141252 Beijing RENMIN RIBAO in Chinese 13 May 85 p 5 
[Article by Bai Yijin: "Take One Step Forward and Look Around Before Taking Another"] 


[Text] The principle for guiding the present reforms is to be resolute and careful in 
launching the first battle and to strive to win it. In implementing this principle, we 
should look around after every step we take. 

"Taking one step forward and looking around before taking another" corresponds to the 
Marxist spirit of seeking truth from facts. Marxism does not recognize the theory of 
foresight. It is impossible to work out a complete and perfect program of reforms by 
departing from the practice of reforms. The reform of the entire economic structure 
focusing on the urban economy currently under way is a profound revolution in which we 
are faced with arduous and complicated tasks. Through this reform, the economic 
relationships between people will be readjusted, the rigid and closed type mode which 
has existed for many years will be broken, a socialist economic structure with Chinese 
characteristics will be built, and an excellent social environment will be created for 
the modernization drive. We can make a success of this unprecedentedly complicated 
social system engineering only by following the correct theory, proceeding from China's 
actual conditions, carrying out repeated investigations, probing into the practice of 
reforms step by step, "taking one step forward and looking around before taking another,' 
being careful in what we do, and making steady progress. 


In "taking one step forward and looking around before taking another," first we must 
have the courage to "take the first step." We must actively and boldly probe and 
practice what is in compliance with the reform targets and the CPC Central Committee's 
policy. Without daring to take the first step, it would be impossible to talk about 
reforms. Even if we have taken the first step, it would also be impossible to achieve 
results in reforms if we hesitate and dare not make up our minds to persist in our way 
when we meet with some difficulties and setbacks or when we hear complaints. Second, 
we must frequently review and study the situation of reforms, sum up experiences and 
lessons, persist in whatever is right, and correct whatever is wrong. Reform work is 
complicated, and it is not terrible for some problems to emerge as long as we can 
promptly discover and solve them. The crux of continuing reforms in the future lies 
in discovering and solving problems in a timely manner. It is difficult to realize 
the targets of reforms if we go our own way regardless of whether the steps we take 
are correct. Third, on the basis of "taking one step forward and looking around before 
taking another," we should carry out further, more profound reforms. In this way, we 
will be able to constantly check and straighten out our understanding, plans, and 
measures according to the practice of reforms and realize our set objectives. "Taking 
one step forward and looking around before taking another" corresponds to the work 
methods expounded by the Marxist theory of knowledge. Leaders at all levels should 


consciously adhere to it. 


NI ZHIFU SPEECH TO MAY DAY RALLY IN BEIJING 


HK141344 Beijing GONGREN RIBAO in Chinese 1 May 85 pp 1-2 


[Speech by Comrade Ni Zhifu at Rally To Celebrate the "1 May' International Labor Day 
and To Commemorate the 60th Anniversary of the Founding of the Al1l-China Federation 


of Trade Unions on 30 April 1985" 


[Text] Comrades and friends: Workers and staff members on various fronts and repre- 
sentatives of advanced personages of various circles in the capital solemnly converge 
today to celebrate the "1 May" International Labor Day and to commemorate the 60th 
anniversary of the founding of the All-China Federation of Trade Unions. 
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On behalf of the All-China Federation of Trade Unions, !| extend cordial festival 
greetings to all workers, staff members, and trade union cadres and activi 

throughout the country, (to retired workers and staff members and veteran trade unionists, 
and to trade union delegations and trade union members who have come from Hong Kong and 
Macao for today's rally. I also express a warm welcome and heartfelt thanks to the 21 
trade union delegations and friends from the five continents of the world. At today's 
rally, we will also commend advanced people on various fronts throughout the country who 
have made outstanding contributions to the four modernizations and confer the "] May 
Labor Medals" on their representatives. We extend to them our warmest congratulations 
and best regards. 


In commemorating the 60th anniversary of the founding of the All-China Federation of 
Trade Unioas, with our boundless profound class feelings, we dearly cherish the memory 
of our martyrs who gave their valuable lives for China's workers' movement and the 
people's revolutionary cause, and we also cherish the memory of our veteran leaders of 
the workers' movement and their immortal deeds. The spirit of the older generation of 
revolutionaries cf dedicating themselves to the liberation cause of the working class 
and to the realization of communist ideals is a motive force which always encourages us 
to forge ahead triumphantly. 


Comrades, China's workers’ movement grew under the leadership of the CPC and under the 

guidance of Marxism-Leninism-Mao Zedong Thought. In the carly stage of its establish- 

ment, the party directly launched and led the general strike of Hong Kong seamen and the 

"7 February" general strike of railway workers. On 1! May 1925, the All-China Federa- | 
tion of Trade Unions -- a unitary organization of the nation's trade unions -- was 

founded at the second national labor meeting held in Guangzhou, and the Chinese workers' 
movement entered a new historical stage. Under the leadership of the CPC, the working 
class of our country fought a bloody battle for the victory of the people's democratic | 
revolution and the national liberation struggle by uniting the peasant class and other | 
revolutionary classes. It staged the "30 May" movement of world renown and the 16- | 
month-long general strike in Guangdong Province and Hong Kong, thus setting off a 
surging workers' movement on a magnificent scale. The three armed uprisings provoked 
by the working class in Shanghai shocked imperialists and the reactionaries in the 
country and added an illustrious chapter to the annals of China's workers' movement. 
After the failure of the great revolution in China, the revolutionary center was moved 
to the countryside. In close coordination with the peasant movement, the working 
class of our country waged a protracted armed struggle to seize state power. Standing 

tozether with the people of the whole country, the working class of China engaged in 

arduous struggles for over 20 years and finally overthrew imperialism, feudalism, and 
bureaucrat-capitalism, which weighed like three mountains on its back in 1949, thus 

leading to the birth of New China. The working class of China, which suffered bitter 

class oppression and national calamity, stood up at last and became master of the 

country and society. 


After the birth of New China, trade union organizations in our country, working around the 
central tasks of the whole party and nation, mobilized and organized workers and staff 
members to heal the wounds of war and to rehabilitate and develop production, They 

made great contributions in realizing the transition from new democracy to socialism 

and in accomplishing in the main the socialist transformation of the private ownership 
of the means of production, In the period of large-scale economic construction, the 
working class of our country, in the spirit of building up the country through self- 
reliance, thrift, and hard work, scored new achievements in laying solid foundations 

for the industrialization of our country. Our workers’ movement and trade union work 
suffered many setbacks while forging ahead, but under the leadership of the CPC, the 
working class and workers of trade unions surmounted many difficulties and withstood 
severe tests. 
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After the smashing of the “gang of four," and under the guidance of the line of the 3d 
Plenary Session of 1lth CPC Central Committee, our working class, uniting closely with 
the broad masses of the people, made new contributions in accomplishing the great and 
historic change and boosting the national economy. The tenth national congress of trade 
unions, which was held in 1983, formulated principles for trade unions in the new period 
and pointed the way forward for creating a new situation in our workers' movement and 
for the trade union work. Through this, our trade union work entered a new period of 
development. Today, our working class is a contingent of about 120 million workers and 
staff members, who work untiringly on various fronts for the four modernizations of the 
motherland in order to make new contributions with their wisdom and through hard work. 


The trade unions of our country, one of the biggest trade union organizations in the 
world, are playing an ever more important part in the state and social life. They have 
established friendly relations with trade unions in over 120 countries and regions and 
made their contributions in strengthening unity and friendship with the trade unions 

of various countries and promoting the development of international workers' movement. 


Comrades, the history of the past 50 years shows: Our working class has proved itself 
to be a long-tested revolutionary leading class and a leading force in socialist 
construction. Our working ciass is now in a great era of vitalizing our economy and 
making the Chinese nation rise swiftly. The grand goal set by the CPC Central Committee 
for our socialist construction is to quadruple the annual total industrial and agricul- 
tural output value by the end of this century and to improve the people's living 
standards to a comparatively well-off level. And with stringent effort of 30-50 more 
years, our country's economy will draw near to the level of developed countries and we 
will gradually become a modern socialist power with a high degree of civilization and 
democracy. This grand goal points the way to building a socialist country with Chinese 
characteristics and shows bright prospects for a strong and prosperous nation and a 
happy and rich life for the people. This completely embodies the aspirations of our 
working class and is in conformity with the behests of our revolutionary forerunners. 
The Chinese working class must carry forward the glorious revolutionary traditions, be 
worthy of the name of being masters of these great times, have ideals and be strictly 
disciplined, and be bold in undertaking the important tasks entrusted by history so as 
to strive for the realization of the grand goal set by the CPC Central Committee and of 
the lofty ideals of the older generation of revolutionaries. 


The restructuring of the national economy as a whole, focusing on the urban economy, is 
now developing vigorously throughout the country. This is a strategic measure and 
decisive step toward the grand goal of making the country and the people rich, and has 
an important bearing on our efforts to vitalize the economy and country. The working 
class and trade union organizations of our country must stand in the forefront of reform, 
which is the trend of the times, take an active part in reform, consolidate and develop 
the present excellent situation, and carry the current reform of the economic structure 
forward in a smooth and healthy way. Workers and staff members throughout the country, 
in particular the 80 million workers and staff members of urban enterprises, must 
display the spirit of being their own masters, suggest ways and means for reform, pay 
close attention to the operation and effectiveness of their enterprises, comply with 
rules and regulations, submit themselves to unified command, observe discipline in 
productive labor, and raise work efficiency. 
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They must fully display the spirit of being bold in carrying out reform and making 
innovations, conscientiously put into effect various forms of the economic responsibility 
system, continue to promote the socialist labor emulation drive in depth, vigorously 
develop technology, improve the quality of products, reduce consumption in different 
aspects, and increase competitiveness of products so as to strive to overfulfill the 
Sixth 5-Year Plan and make a good start for the Seventh 5-Year Plan. Taking invigora- 
tion of enterprises as a key, trade unions at various levels must on their own 
initiative take an active part in making all important policy decisions for economic 
reform. Trade unions must support directors or managers in exercising their 
authority in giving unified direction to produ.:tion and operations, safeguard the 
right of workers and staff members to participate in democratic management, improve 
workers’ and staff members’ congresses and other systems with regard to democratic 
management, give full play to the authority and role of the trade union organizations 
and workers' and staff members’ deputies in examining and discussing major decisions 
to be taken by the enterprise, supervising administrative leadership and safeguarding 
the rights and interests of the workers and staff members. Only when the status of 
workers and staff members as masters of the enterprise in all systems established by 
the enterprise is actually ensured, and only when their work is closely linked with 
their own material interests, will it be possible to give full play to the enthusiasm, 
wisdom and creativeness of the workers and staff members. Only by so doing can we 
run the enterprises well and flexibly. 


Socialism aims at eliminating poverty and making the country strong and prosperous and 
the people rich by vigorously developing social productive forces. The socialist eco- 
nomy is a planned commodity economy and the working classes are organized collective 
laborers. The livelihood of workers and staff members is closely linked to the good 
operation of enterprises and prosperity of the country. To this end, our hardwork 
and creative labor will be required for a long time to come. All workers and staff 
members must have a correct understanding of the unity of long-term interests with 
immediate interests and the unity of the interests of the state, the collectives, and 
the individuals, and deal with them properly. They must combine their desire to get 
rich with the grand goal of making the country strong and the people rich, and link 
their wishes for a happy and comfortable life with noble communist ideals. Trade union 
organizations must educate and guide workers and staff members to do their own jobs 
well first and work hard for the improvement of enterprise's economic results, and 
educate and guide them to make more contributions to the country and to get rich step 
by step on the basis of developed production. Trade union organizations must take 

an active part in the reform of the distribution system. In line with the principle 
of rewarding the diligent and punishing the lazy, and more work more pay, we should 
allow and encourage some areas, some enterprises, and some people to get rich through 
hard work ahead of others so as to help and bring along the less advanced in order to 
embark on the road toward common prosperity. We should carry out reform in light of 
the principles and policies formulated by the party and government and should not 
extend the principles for commodity transactions into social and political life. Mean- 
while, we should wage unremitting struggle against such evil practices as seeking per- 
sonal gains by means of one's power and position, undermining reform, violating law 
and discipline, seeking private gain at public expense, and infringing upon the 
interests of workers and staff members and the interests of consumers. 


The working class of our country must shoulder its own great historical mission, become 
a model in promoting socialist material and spiritual civilization, and make efforts 

to improve its political, ideological, cultural, and technical qualities. With the 
growth of its ranks and the change of itsstructure, and with the development of the 
situation in reform of the economic structure and opening China's door to the world, 
the working class of our country must continually strengthen its own ranks and become 
moral, educated, socialist builders who have ideals and are strictly disciplined. 
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Trade unions should strengthen education in communism among workers and staff members, 
particularly young workers and staff members, and educate them to be imbued with 
noble ideals, to stimulate creditable morality, to acquire more knowledge, to observe 
discipline, and to adapt themselves tu the legal system. They should be called on to 
love the motherland, the people, labor, science, and socialism; to carry forward the 
fine traditions of the Chinese working class, to oppose capitalist ideas, feudal ideas, 
and other decadent ideas; and to dedicate themselves to making the motherland 

strong and building China into a modern and prosperous socialist country, They should 
also be encouraged and organized to acquire elementary education and knowledge of 
science and economic management, to study professional knowledge according .0 their 
own jobs, and to have a perfect mastery of vocational skills, Intellectual, a part 
of the working class which is better educated, should study harder and acquire more 
modern scientific and technological knowledge to undertake the importnat task of pro- 
moting the scientific. and technological and economic development of our country and 
catching up with and surpassing the advanced levels in the world. In order to carry 
out the four modernications and meet the challenge of a new scientific and technolo- 
gical revolution in the world, we have to absorb advanced science and technology from 
various countries and useful experiences for enterprise operations and management, 
strengthen scientific research and technical innovation, and spread new technology 

so as to put an end to the backwardness of our country in the technical field as soon 
as possible. Trade union organizations should give fuller play to their role in 
developing vocational education and technical training among workers and staff members, 
promoting technological exchange and cooperation, and popularizing scientific and 
technological achievements in production. 


Comrades, the current reform of the economic structure which is surging ahead poses 
many new problems to our trade union work and also opens up broader prospects for 
creating a new situation in our trade union work. The CPC Central Committee pays 

great attention to our trade union work and places great hopes on us. Our trade union 
organizations at various levels must redouble their efforts, attach importance to major 
issues, take the overall interests into account, and engage in their own work, and 

they must contribute their greater share in enlivening the state's political and 
economic life and social life and in developing and improving the democratic system of 
our socialist country. Trade unions must take an active part in the state and local 
political and social life, work as real representatives of workers and staff members 

in administering the state and social affairs, play a positive role in formulating 

and implementing plans for economic and social development, and act as an important 
link and bridge between the party and the working class. In order to deal with the 
situation in the new period, we have to greatly strengthen trade unions organizationally 
and raise the quality of cadres in the course of reforming the economic structure. We 
should also build up a powerful contingent of cadres for trade unions who know 

modern management, know well how to do trade union work, maintain close links with 

the masses, and are imbued with the spirit of blazing new trails. Our trade unions at 
various levels should be built as "homes of workers and staff members," which are 
worthy of the name and which can organize and arouse workers and staff members to carry 
out reform in a smooth and healthy way with one heart and one mind. 


Comrades, the "1 May" International Labor Day is a festival of solidarity and militancy 
of all the working classes in the world, which are struggling for liberation of 
themselves and mankind. All the victories that the working class of our country have 
won in the past 60 years can hardly be separated from the sympathy and support extended 
by the working classes of various countries. 
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In turn, the Chinese working class has consistently carried out their commitments of 
proletarian internationalism and given resolute support to workers of various countries 
in their just struggles. In international affairs, the trade unions of China, 
following the principle of maintaining independence and keeping the initiative in 

their own hands, and establishing wide connections, are willing to establish and 
develop friendly relations with trade unions of various countries regardless of ideolo- 
gical differences and the various international trade union organizations they belong 
to and on the basis of independence, equal footing, mutual respect, and noninter- 
ference in each other's internal affairs. In order to maintain world peace, oppose 
hegemonism, establish a new, rational international economic order which is based on 
equal footing, safeguard the just rights and interests of the workers, and promote 

the international workers' movement, the trade unions of China are willing to fight 
together with all the working classes and trade unions in the world. 


Unity is strength, unity is victory. Under the leadership of the CPC, let us cement 
the internal unit of our working class; unity with workers and patriotic compatriots 

in Hong Kong, Macao, and Taiwan; unity of the worker-peasant alliance; unity of all our 
nationalities; and unity with all the working classes in the world. And let us make 
still greater contributions in fulfilling our three major tasks of this century, 

making the country strong and prosperous, accomplishing the great cause of the 
reunification of the motherland, defending world peace, and striving for the progress 
of mankind. 


HK140403 Beijing GUANGMING RIBAO in Chinese 7 May 85 p 1 
[Article by Li Rui "Do Not Blindly Seek a Higher Rate of Development" 


[Text] When reading Premier Zhao's government work report, "The Current Economic 
Situation and the Reform of the Economic Structure," people are most concerned with 
the five important questions for ensuring the sound and unimpeded progress of our 
reforms, and particularly the first one: Adhere to the principle of seeking truth 
from facts and making steady progress and resolutely guard against blindly pursuing a 
higher rate of development and vying with one another to this end. This is because 
we have had extremely bitter historical lessons in this respect. The first major 
setback was during the Great Leap Forward and the other two were in the early 1970's 
and 1978. 


In the first half of 1956, in the course of opposing conservatism we gave way to 
impatience and rash advance in our economic work. For this reason, the CPC Central 
Committee put forward a principle of economic construction of opposing both conser- 
vatism and rash advance, that is, the principle of making steady progress in the 
course of achieving a comprehensive balance. This principle was affirmed by the 
Eighth CPC National Congress. In his report on the Second 5-Year Plan, Premier 

Zhou Enlai pointed out: It is necessary to rationally fix the rate of development 
according to the needs and possibilities in order to make our plan safe and reliable 
and to ensure the relatively balanced development of the economy. However, after 
the Third Plenary Session of the Eighth CPC Central Committee in 1957, "opposing 
rash advance" was consistently denounced as “opposing the achievement of greater, 
faster, better and more economical results," as “right deviationist," as "bringing 
about retrogression," as "an error of the guiding principle and political character," 
as “non-Marxist," and as "dampening the initiative of 600 million people." 


IT. 15 May 85 K 1l CHINA 
PRC NATTONAL AFFATRS 


Therefore, the Nanning meeting held at the beginning of 1958 and the Chengdu meeting 
held in March of the same year determined the general line of achieving "greater, “aster, 
better, and more economical results" and launched the Great Leap Forward. The Chengdu 
meeting even pointed out: "Rash advance conforms to Marxism." 


The idea of achieving greater, faster, better, and more economical results was first put 
forward in 1955. According to the original idea, seeking better and more economical 
results is aimed at restricting the achievement of greater and faster results and pre- 
venting the practice of subjectively seeking greater, faster, better, and more economi- 
cal results. However, as soon as the Great Leap Forward started and as soon as people 
beat drums and gongs (during the Chengdu meeting I saw the masses taking to the streets), 
people became hotheaded. Being afraid of lagging behind, everyone, from the highest to 
the lowest level, went all out and aimed high in all matters. As a result, a high rate 
of development became the nucleus of achieving greater, better, faster, and more economi- 
cal results. The mature experiences gained in the past, such as achieving a comprehen- 
sive balance between state revenues and expenditures, between credit receipts and pay- 
‘ments, and between commodity supply and demand, were completely ignored. With one horse 
taking the lead, ten thousand horses galloped ahead. Economically, the planned and 
proportionate development of the economy was discarded; ideologically, the principle of 
seeking truth from facts was criticized; and politically, the practice of one person lay- 
ing down the law was encouraged. Various slogans appeared in newspapers, such as "the 
bolder you are, the more vou will reap from the fields," "you will have a high rate of 
development if you so desire," "you can have eggs even if you have no hens," "the clever- 
est housewife can cook a meal without rice”.... The theory of achieving an "active bal- 
ance" by leaving gaps in plans was also created. 


The impatience for success in previous revolutionary periods resulted in serious "left- 
ist" errors on several occasions; impatience for success in the period of socialist con- 
‘struction also resulted in errors of a similar nature but they lasted longer. The his- 
torical lessons are extremely profound. For this reason, as soon as the CPC Central 
Committee noticed the symptoms of blindly pursuing a higher rate of development and 
vying with one another to this end, it promptly issued warnings and adopted measures to 
combat them. For several decades in the past, people have become so accustomed to the 
"leftist" practices that they find it difficult to get rid of deep-rooted habits. There- 
fore, as soon as the situation has taken a little turn for the better, they are inclined 
to become hotheaded and to repeat the errors. In fact, in the 3 decades and more since 
the founding of the PRC, our average annual rate of economic development has been 11-12 
percent. This cannot be regarded as low and it occupies a leading position in the world. 
However, the problem lies in great fluctuations and poor economic results. We must 
always remember these two profound lessons. In the first 2 months of this year, the 
national industrial production increased by 23 percent over the same period of last year. 
This is a good thing but it has also brought about a certain anxiety among some people. 
That is, whether such a high rate of development will cause shortages of raw materials, 
energy, and transport and communications facilities. A veteran comrade has reportedly 
written to the central leading cadres about this. It should be noted that the more 
modernized our production is, the more coordinated the various proportional relationships 
should be, and the more attention we should pay to comprehensive balance. Comprehensive 
balance involves strict scientific learning. We should conform to the economic law 
either macroscopically or microscopically and should pay attention to economic results. 
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History teaches us: We should only act according ot our capabilities and seek a higher 
rate of development in the course of attaining better economic results; only by deve- 
loping the economy proportionately can we have a sustained and relatively high rate of 
development. When the situation is excellent, it is all the more necessary for us to 
keep a clear head and to make a scientific forecast. 


RESTRAINT URGED IN BUILDING KEY PROJECTS 


OW141011 Beijing XINHUA Domestic Service in Chinese 0912 GMT 13 May 85 
[By reporter Ge Daxing] 


[Text] Beijing, 13 May (XINHUA) -- This year the construction of key projects should 
proceed in an orderly manner and at a planned pace and must not blindly speed ahead 
without due consideration for the country's capacity to support them financially and 
materially. This was stressed by a responsible person of the State Planning Commission 
recently upon hearing a report on the implemention of the plan for key construction 
projects. 


It has been reported that the situation in building key projects this year is good, but 
that in the construction of some projects there appear to be symptoms of blindly chasing 
speed in disregard of actual conditions. The responsible person of the State Planning 
Commission pointed out: This year, if the work schedule of a construction project is 
indiscriminately moved ahead of the annual plan, the scope of capital construction 
materials, especially rolled steel and cement, will surely be aggravated. Some constru- 
ction units think only of themselves by chasing after construction speed and give 

no consideration to the simulaneous construction of auxilliary projects and the 

supply of raw and semifinished materials. Even if construction is moving ahead of 

the work schedule, it will not bring quick returns on the investment. 


The responsible person of the State Planning Commission stressed: In building key 
projects, we should have strong vigor and high enthusiasm and a scientific attitude and 
realistic spirit. The projects the state plans to be done in a particular year are 
arranged according to the actual situation in its financial and material resources. If 
we arbitrarily do many of the projects planned for next year this year, various contra- 
dictions that are difficult to solve will result. The current practice of chasing speed 
in disregard of the state plan in the construction of key projects may bring about 
satisfaction for some time, but we will face the danger of construction being held up for 
lack of materials afterward. The results may well contradict our hopes and bring damage 
to the state. Therefore, we should fully take reality into consideration and proceed 

at a planned pace in building current key projects. If the construction units can solve 
by themselves such problems as those of funds and materials and ensure the simultaneous 
construction of peripheral auxiliary projects, they may appropriately move ahead of the 
work schedule. If not, they should not do so at will. The various construction items 
of a key project must be done in the order of importance and urgency and undertaken 
successively and step by step in a planned way. At the same time, it is also necessary 
to pay attention to dovetailing this year's plans with those of next year and create 
conditions for continued success in ensuring construction. 


HONGQI ON CORRECT APPROACH TO ‘UNHEALTHY TRENDS' 


HK1 30831 Beijing HONGQI in Chinese No 9, 1 May 85, p 38 


[Article by Wu Hao: "Never Cause Delay to Important Matters Concerning the Seeking of 
Advice" ] 


[Text] How should we treat and correct the unhealthy trends which have appeared in the 
course of reform? 
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This is a serious matter that the people throughout the country are concerned with 
and the world has focused its attention on. What are the people worried about? 
Their anxieties are focused on one point. That is, will we carry forward the 
reforms and emerge victorious? 


In his government work report, Premier Zhao gave a positive answer to this question 
with 12 important characters -- "be resolute and unswerving, be prudent in the initial 
battle, and be sure to succeed." If we need something to set our mind at ease in 

the course of reform, we may find reassurance from these 12 characters which will 
encourage all reformers. 


By bearing the 12 characters in mind, we may review the unhealthy trends which 
appeared in the previous period and may draw the following lessons; First, we should 
not take lightly the problem appearing in the course of reform; instead, we should 
always keep clear-headed and seriously handle the problems. Otherwise, our reforms 
will be set back or even ruined. There is no lack of lessons in this regard in history 
and in the world. Very few reformers failed because they were short of courage and 
determination at the beginning; instead, most of their failures were due to the 
discontinuation of the reform efforts when they encountered new and unexpected problems 
in the course of reform or got caught in a new fix which forced them to give up all 
they had acheived. It is inadvisable to think that our path ahead will be smooth and 
treat the present problems lightly. Second, we should not make a fuss and get 
flustered when we find problems appearing in the course of reform. [t will never 

be plain sailing. It is unavoidable and is to be expected that errors will occur 

in the course of reform just as mud and sand will certainly be carried by a swift 
current. We have the mental preparations and material foundation for dealing with 
these problems. Third, problems appearing in the course of reform can be solved 

only through continuing reforms. It is incorrect to think that we should "stop the 
reforms in order to solve the problems." A toddling baby might walk unsteadily 

or even tumble frequently, but if it was put back onto the cradle and no longer 
allowed to walk, the baby would never learn how to walk even though the tumbling issue 
was solved. We should admit that some of our comrades are used to looking at and 
handling problems in this manner. During the "Cultural Revolution," such measures 

as “suspending classes and work in order to make revolution" were derived from the 
attempt to halt the entire social machine in order to deal with a specific problem. 
This erroneous method has been adopted again in some localities in trying to overcome 
the unhealthy trends in the course of reform. Fourth, we must not regard "correct" 
measures as “unhealthy” practices and must not treat the achievements of reform as 

the alienation of reform. Comrade Xiaoping said: "Reform is China's second 
revolution." Reform means that we will destroy the old and establish the new. Some 
people are accustomed to living under the old system and hate to see anything new, 

like people resettling from a cold area to a tropical area. We should guard against 
their opposition to the so-called “unhealthy trends" which are in fact the achievements 
of our reforms. 


Why should we have a clear understanding of rights and wrongs in the above-mentioned 
issues when following the "12-character" principle? To put it in a nutshell, we can 
never bungle our reforms because of some confused ideas. Tang Seng is a legendary 
figure that gets both praise and censure. In my view, he is praisworthy because he 
had a_ firm determination to fetch the Buddhist sutra from India and eventually 
succeeded in doing so. Otherwise, he and his few followers might still be arguing 
endlessly over who is right and who is wrong at the foot of the Mountain of Flames 
and by the bank of the Xieshui He, or might have given up the trip because of 

filing a suit in the imperial court in Changan. If that had been the case, their 
important mission of “fetching the Buddhist sutra" might have been delayed forever. 
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KUNMING SOLDIERS PRAISED FOR OBEYLING ORDERS 
HK141318 Beijing RENMIN RIBAO in Chinese 12 May 85 p 4 


(Report: "Cadres of a Certain Unit of the Kunming Military Region Observe Discipline, 
Obey Party Orders" | 


[Text] In the course of the Army's reorganization, more than 800 cadres in a unit of the 
Kunming Military Region, bearing the overall interests in mind and abiding by discipline, 
unconditionally obeyed reassignment orders and reported for duty on time. 


This unit is a vanguard unit in the whole Army's reform of the military training system. 
In the course of reform 815 cadres were required to change their posts or retire from 
active service. In order to ensure the smooth fulfillment of this task, the party com- 
mittee of this unit organized all cadres to study the spirit of the 3d Plenary Session 
of the 12th CPC Central Committee and the forum of the Central Military Commission so 

as to help them establish an overall viewpoint and make them more conscientious about 
observing revolutionary discipline. Through ideological education, leading cadres took 
the lead in obeying orders and played an exemplary role in observing discipline. Among 
the members of the party committee of this unit, three people were transferred to other 
posts. One was transferred from a comfortable place to a place where Living and working 
conditions were not so good; one was transferred from the regular Army units to a local 
military unit; and the third was transferred to another province and to a lower position. 
All of them obeyed the transfer orders and subordinated their personal interests to those 
of the revolution, and they set a good example for their subordinates. 


Some combat heroes and meritorious soldiers in this unit did not demand privileges or 
special treatment. Gao Huazhong is a deputy political instructor of a company, who was 
awarded the honorable title of "first-class combat hero" in the battles against the 
Vietnamese aggressors. Over the past few years, he had worked hard for his company with- 
out regard to his being disabled. However, he was not promoted to a higher post in the 
recent reorganization but was transferred to take care of a warehouse where living condi- 
tions are more difficult. In the face of this test, Gao Huazhong said: As long as there 
is a need in the Army's work, I will faithfully fulfill the task of guarding the ware- 
house. Tan Xianyu is a platoon leader who was also awarded the title of "combat hero." 
When he was transferred to another post at the same level, he said "I am willing to do 
whatever the party assigns me to do." 


PLA CADRES URGE OBEYING REORGANIZATION ORDERS 
0W141409 Beijing XINHUA Domestic Service in Chinese 0121 GMT 14 May 85 
[By reporter Zhao Su and correspondent Guan Chunlin] 


[Text] Beijing, 14 May (XINHUA) -- "Sons and daughters of the party should share burdens 
with the party and help solve its difficulties rather than cause burdens and difficulties 
to the party." At a time when PLA units are in need of streamlining and reorganization, 
eight leading cadres, who are party members, attached to an army of the Beijing Military 
Region have issued an appeal to all party-member cadres in their departments, urging 

them to play a leading role in taking into account the overall interests of streamlining 
and reorganizing PLA units and in following, on their own initiative, the arrangements 
made by their organizations. These eight cadres have been praised by leading comrades 

of the General Political Department for their thoughtfulness in attaching importance to 
the interests of the party and the state and in taking the initiative to share burdens 
with their organizations and help solve their difficulties. 


1. 15 May 85 K 15 CHINA 
PRC NATIONAL AFFALRS 


. Yuan Yingxiang and the seven other comrades who initiated the appeal joined the PLA in 
the 1950's and are all now in their 50's working as regimental-level cadres. For the 
past 20 or 30 years they have devoted their most valuable youth to safeguarding the 
motherland. To facilitate smooth progress in streamlining and reorganizing PLA units 
and in making members of leading bodies younger, they have now said that they will meet 
the needs of the overall interests in dealing with matters concerning their positions 
even though they will suffer personal losses by doing so. In their appeal they said 
that in dealing with matters concerning one's own position, it is necessary to resolutely 
observe personnel arrangements and not to put up conditions, cause difficulties, or ask 
for assistance in order to remain at one's original position. With regard to arrange- 
ments for families and children, they said, everyone should obey transfer orders, move 
accordingly, and comply happily with the arrangements without causing trouble to one's 
organization. With regard to work, they urged everyone to do his job well as long as he 
is still in his position and to fulfill in a!satisfactory manner the task assigned him 
by his higher authorities so as to set a good example for the comrade who is going to 
succeed him. 


Now the eight leading cadres have plunged into party rectification and other work with 
soaring energy. In the meantime, they are holding heart-to-heart talks with numerous 
comrades in their departments in order to do good ideological work prior to actual re- 
organization. Their appeal has already evoked a strong response from cadres working 
in organs of the Beijing Military Region. The Party Rectification Office of this 
military region has disseminated their appeal to all PLA units under its command. 


PLA'S ZHOU WENYUAN ATTENDS BOOK-READING LECTURE 


HK110618 Beijing RENMIN RIBAO in Chinese 4 May 85 p 4 
[Report by Yi Jianru: "General Political Department Holds 'May 4' Book-Reading Lecture"] 


[Excerpts] Beijing, 3 May (XINHUA) -- A number of enthusiastic young people from all 
parts of the Armed Forces greeted the "May 4" youth day today at a session of lectures 
about books they had read. 


This gathering, organized by the PLA General Political Department, was held in line with 
the "book-reading craze" in the Armed Forces. The Armed Forces selected 61 representa- 
tives from the grass roots to come to Beijing and report on the results of their book 
reading. They brought with them the smell of gunpowder from the frontline, the fatigue 
of the training grounds, and the smell of the sea from small islands. 


The 2-day lecture meeting ended today. During the meeting, Zhou Wenyuan [0719 2429 0337] 
deputy director of the PLA General Political Department, called on all units in the 
Armed Forces to guide young commanders and fighters to s*eeél themselves in their 
book-reading studies into a new generation of revolutionary military men with ideals, 
morality, culture, and discipline. 


Also present today to listen to the lectures on book-reading were Zhou Keyu [0719 0344 
3768], deputy director of the PLA General Political Department, and responsible persons 
of organs and political departments in Beijing of the General Staff and General Logistics 
Departments, the National Defense Science, Technology, and Industrial Commission, the 
various branches of the Armed Forces, and military academies. 
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't\! YANG JINGREN SPEAKS AT MINORITY SUPPORT MEETING 
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| 0W100139 Beijing XINHUA Domestic Service in Chinese 1324 GMT 8 May 85 | 


'[Text] Beijing, 8 May (XINHUA) -- A meeting to exchange experiences by the China | 
Democratic National Construction Association and the All-China Federation of Industry 
,and Commerce in support of national minority regions opened in Beijing this morning. 
‘Some 100 advanced collectives and individuals will be commended at the meeting for their: 
outstanding achievements in supporting the minority regions. Since 1982, the China | 
‘Democratic National Construction Association and the All-China Federation of Industry | 
‘and Commerce have carried out economic consultative services and trained industrial and | 
commercial personnel in the national minority regions. The local organs of the two 
organizations in 26 provinces, autonomous regions, and municipalities have sent nearly 
'2,000 members to work in the minority areas in 18 provinces and autonomous regions. They 
‘have provided economic and technological consultative services on over 1,400 projects, 
'to over 1,100 industrial and commercial enterprises, and have trained over 30,000 
Management cadres and production technicians. Participating in the consultative activ- , 
ities are mostly retired veteran comrades. The eldest among them is 78 years old.. l 
‘Making nothing of hardships, these comrades have left the cities to work in difficult l 
‘minority and frontier areas and have made contributions to developing the minority 
-areas' economic and cultural undertakings. 

Speaking at today's meeting, Hu Ziang, chairman of the All-China Federation of Industry | 
_and Commerce said: One of the important jobs of the two organizations is providing 
‘consultative and training services in support of the national minority areas. He called: 
on all members of thetwo organizations at all levels to work hard and meet the needs of | 
_the new situation and new tasks and to make the best use of their ability in doing 

_a still better job in their work. 


‘Yang Jingren, director of the United Front Work Department and the CPC Central Committee, 
attended and spoke at the meeting. He said that China's minority areas cover vast i 
_expanses of land with rich natural resources. But their economic conditions are . 
relatively backward because of an absence of professional people and management and 
| technical know-how . In providing consultative and training services to make up for the , 
‘minority areas' deficiencies, the two organizations have embarked on a correct course. | 
|He said that because the comrades participating in the work of supporting the minority | 
areas are on the whole relatively advanced in age, the two organizations and departments; 
_ concerned must pay attention to ensuring their physical well-being. 
i | 
| 
| 


“Ren Ying, vice chairman of the State Nationalities Affairs Commission, also spoke at 
|the meeting. He highly appraised the large amount of fruitful work accomplished by 
|members of the two organizations in support of the minority areas and expressed a two- 
‘point hope of "actively suggesting ways and means for the economic structural reform in 
| the minority areas and vigorously helping the minority areas develop commodity produc- 
| tion." Wan Guoquan, vice chairman of the China Democratic National Construction 
| Association, presided over today's meeting. Attending the meeting were Xu Tixin, Pu 
Jiexiu, and Feng Tiyun, vice chairmen of the China Democratic National Construction | 
| Association; Gu Gengyu, Zhang Jingli, and Huang Liangchen, vice chairman of the | 
_All-China Federation of Industry and Commerce; Li Gui, Jiang Ping, and Li Ding, deputy | 
| 


directors of the Central United Front Work Department; and responsible persons of the 
_Jiusan Society, the Chinese Peasants and Workers Democratic Party, and other 


organizations concerned. 


Ax 
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ANHUI PROVINCE ANNOUNCES APPOINTMENTS , REMOVALS 


0W140637 Hefei ANHUI RIBAO in Chinese 30 Apr 85 p 1 


[Text] A list of official appointments and removals approved by the Standing 
Committee of the Anhui Provincial People's Congress on 28 April 1985: 


1. Appointments 
Ling Lin [0407 7207] is appointed director of the provincial Department of Commerce. 


Zhao Jiezhong [6392 2638 0022] is appointed director of the provincial Department of 
Agriculture, Animal Husbandry, and Fishery. 


2. Removals 


Wang Fenggui is removed from the post of director of the provincial Department of 
Commerce. 


Cheng Haibo is removed from the post of director of the provincial Department of 
Agriculture, Animal Husbandry, and Fishery. 


JIANGSU LEADERS ATTEND PEOPLE'S CONGRESS CLOSING 


0W141139 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 13 May 85 


[Excerpts] The Third Session of the Sixth Jiangsu Provincial People's Congress lasted 
6 days and came to a successful close yesterday afternoon at the Nanjing Great Hall of 
the People, according to a report by our reporters (Yang Maosen) and (Ding Xianglong). 


A total of 1,042 deputies attended the closing meeting. Permanent chairmen of the 
presidium Chu Jiang, Chen Dexian, He Binghao, Zhong Guochu, Li Qingkui, Wang Bingshi, 

and Hong Peilin acted as [words indistinct] for the meeting. Seated in the front row 
were Han Peixin, Shen Daren, Gu Xiulian, Liu Lin, Chen Huanyou, Ling Qihong, Yang Yongyi, 
Zhang Xuwu, Li Shouzhang, Jin Xun, and [name indistinct]. 


The session adopted a resolution to accept the resignation of [name indistinct] and 
Zhong Guochu as vice chairmen of the Standing Committee of the provincial People's 


Congress. 


An election was held at the session. Li Zhizhong was elected vice chairman of the 
Standing Committee of the provincial People's Congress. 


At the closing meeting the deputies voted on and adopted several resolutions by a show 
of hands. They were a resolution on the work report of the provincial People's 
Government, a resolution on the 1985 national economic and social development plan, a 
resolution on the 1984 final accounts and the 1985 budget, a resolution on the work 
report of the provincial People's Congress Standing Committee, a resolution on the work 
report of the provincial Higher People's Court, and a resolution on the work report of 
the provincial People's Procuratorate. 
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GUANGDONG PEOPLE'S CONGRESS SESSION OPENS 13 MAY 


HK130437 Guangzhou Guangdong Provincial Service in Mandarin 0400 CMT 13 May 85 


[Excerpts] The Third Session of the Sixth Guangdong Provincial People's Congress 
solemnly opened in the Zhongshan Memorial Hall, Guangzhou, this morning, attended by 
925 deputies. The executive chairmen today were Luo Tian, Li Jianzhen, Yang Yingbin, 
Liang Weilin, Xue Yan, Yi Meihou, He Wen, (Sun Zicheng), Chen Shufeng, (Guo Yixing), 
and (Zhong Yaokuo). Luo Tian declared the session open at 0830. 


Governor Liang Lingguang delivered a report on the work of the government. The 
report was in three parts: 1) the new situation in economic construction in 1984; 
2) continue to promote economic construction, with the focus on reform; and 

3) strengthen economic controls and supervision, strictly enforce government and 
legal discipline, and consolidate and develop the excellent situation, 


Liang Lingguang pointed out: The year 1984 was a year in which still faster devyelop- 
ment of the entire national economy was promoted, with the focus on re*orm, It was 
a year in which the province achieved still greater success in practicing its special 
policies and flexible measures and in upholding the principle of opening up to _ the 
world and invigorating the domestic economy. The province's industry and agri- 
culture recorded sustained, steady, and coordinated growth amid readjustment. New 
progress was made in external economic relations and trade. The province’ speeded 

up technological transformation. The development of tertiary industry was acceler- 
ated. There was further improvement in living standards. 


Liang Lingguang said: The main tasks in the government's work this year are to 
further implement the principle of invigorating the domestic economy and opening up 
to the world, continue to implement the special policies and flexible measures 
approved by the central authorities, actively and steadily carry out reform of the 
economic structure, maintain coordinated and steady growth of the national economy, 
fulfill and overfulfill the tasks set by the Sixth 5-Year Plan, and prepare the 
conditions for economic development during the Seventh 5-Year Plan, 


On the basis of vigorously improving economic results and increasing national income, 
we must seriously do a good job in fiscal and credit balancing, make proper arrange- 
ments for accumulation and consumption, ensure continued improvement in urban and 

rural living standards, and press ahead with the building of socialist spiritual 
civilization and all other undertakings. 


Liang Lingguang said: The government and the economic management departments at 
all levels must put the strengthening of economic controls and supervision in an 
important place on their agenda. They must be skilled in applying economic, 
administrative, and legal measures in close coordination to strengthening controls, 
to ensure the implementation of the state's principles and policies and the smooth 
progress of reform and opening up to the world. 


He Xian, chairman of the provincial Planning Commission, and Di Changyun, director 
of the provincial Financial Department, respectively delivered reports on the draft 
plan for the province's national economic and social development in 1985 and on 
the province's final accounts for 1984 and draft budget for 1985. 


HAINAN CPC MEETING ON ILLEGAL SALE OF MOTOR VEHICLES — 


HKO91518 Haikou Hainan Island Service in Mandarin 0400 GMT 8 May 85 


[Text] On the morning of 6 May, the Hainan Regional CPC Committee held a meeting 
of party member cadres of regional subordinate organs at and above the departmental 
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and divisional levels and of party branch secretaries of units which are carrying 
out party rectification to further understand the gravity and harmfulness of the 
mistakes made in illegally selling imported motor vehicles, to sum up experiences 
and lessons, to correctly implement the guiding principle provided by document 

No 11 of the central authorities on the exploitation and construction of Hainan, and 
to correct the guiding ideology in work. 


Attending the meeting were responsible comrades of the Hainan Regional CPC Committe 

and the regional people's government, including Yao Wenxu, Lei Yu, Wang Yuefeng, Wei 
Zefang, Pan Xiongxiong, Lin Taosen, Tao Wenhua, (Fang Jingtao), Chen Yuyi, Dong 
Fanyuan, and Chen Yinghao. Lei Yu, deputy secretary of the regional CPC Committee, 
presided over the meeting. Yao Wenxu, secretary of the regional CPC committee, madea report. 


Comrade Yao Wenxu's report consists of three parts: The gravity and harmfulness of 
the mistakes madd in illegally selling imported motor vehicles and the lessons 

which should be drawn, the correct implementation of the guiding principle on 

the exploitation and construction of Hainan, and the correction of the guiding 
ideology in work. Comrade Yao Wenxu said: In the second half of last year, we made 
serious mistakes in the matter of imported motor vehicles. Over the past 2 months, 
in conjunction with party rectification and with the assistance of the investigation 
group of the Central Commission for Discipline Inspection, we have been correcting 
these mistakes. At the same time, we have investigated the unhealthy trends, such 

aS party and government organs running enterprises, party and government cadres 
engaging in commerce, and bonuses and materials being indiscriminately issued. Those 
who have lined their pockets with public funds or other people's money, have been 
investigated and dealt with. We have made initial achievements. On the basis of 
rectification at the previous stage, we must sum up lessons, understand the reason 
for the mistakes, and strengthen party spirit and discipline. 


In dealing with the gravity and harmfulness of the mistakes in the matter of imported 
motor vehicles in Hainan, Comrade Yao Wenxu said: We have run counter to the guiding 
principle provided by Document No 11 of the central authorities on the cxploitation 

and construction of Hainan, abused the powers vested by the central authorities, 
imported a large number of motor vehicles, violated the state regulations on foreign 
exchange control, fraudulently purchased foreign exchange, and disrupted the foreign 
exchange control market. We have sold a large number of imported motor vehicles to 
places outside the island to seek profits. This has struck at the state economic plan, 
interfered with reform of the economic structure, caused loss of control of credit, 
stimulated commodity prices to go up, corrupted people's ideology, party style, and 

the general mood of society, affected the unity between departments and between 

cadres and the masses, and impaired business with the outside world. 

Comrade Yao Wenxu said: We must draw lessons from the serious mistakes made in 
illegally selling imported motor vehicles. We must be in line politically and 
ideologically with the CPC Central Committee at all times and must implement the line, 
principles, and policies of the party to the letter at all times. The mistakes made 

in the matter of imported motor vehicles show that we have not been completely in 

line politically with the CPC Central Committee. We must strengthen our sense cf 
organization and our sense of discipline. We must ensure that we curb what is 
prohibited. We must firmly establish a concept of the overall situation and must 
conscientiously subordinate partial interests to the interests of the whole and 

the state. Strictly and constantly engaging in construction in accordance with the 
party's policies is the only way tc make Hainan get rich. In the circumstances of 
reform and opening to the outside world, we must seriously strengthen management. 

The problems of motor vehicles have disclosed our confused situation in management. We 
must therefore be good at study, must strengthen management, and must also strengthen 
ideological and political work. CPC committees at all levels must establish democratic 
centralism and put it on a sound basis. All important matters must be discussed and 
decided by the collective. We must really improve our work style and the method of 

our work so as to suit the situation in opening to the outside world. 
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Comrade Yao Wenxu pointed out that correctly implementing the guiding principle of the 
central authorities on speeding up the exploitation and construction of Hainan and 
further correcting the guiding ideology in work is an important content of party recti- 
fication. Comrade Yao Wenxu said: All our work must on the whole be subordinate to the 
party's general task and general aim of achieving the four modernizations. As far as 
Hainan is concerned, it is necessary to implement the spirit of the decision of the 
central authorities on speeding up the exploitation and construction of Hainan, to do 
well in grasping reform, and to invigorate the economy. We must understand this matter 
in two aspects: 


1. In comparison with the spirit of the CPC Central Committee, we must correct our 
guiding principle on the exploitation of Hainan and our guiding ideology in the work of 
opening to the outside world and must make Hainan Island get rich as soon as possible. 
Before August last year, the momentum of exploitation in our region was very good. In 
1983, we grasped economic construction in a down-to-earth manner and an unprecedented 
new situation emerged. The gross industrial and agricultural output value and revenue 
increased relatively greatly. However, some time in the second half of last year, we 
ran counter to this principle and did not make good use of the advantages of natural 
resources on the island but attempted to resolve difficulties by illegally selling 
imported motor vehicles. This not only caused a loss to the state but also made Hainan 
take a roundabout course in exploitation and construction. Facts have proved that 
getting rich as soon as possible, it is essential to act in accordance with the line, 
principles, and policies of the party and to rely on the wisdom and ability of the 
people of Hainan and on our hard and real work. We must further study the spirit of the 
decision of the central authorities on the exploitation and construction of Hainan, must 
sum up experiences and lessons, and must correct the guiding ideology in work. 


2. All departments and units must act in accordance with the guiding principle of the 
central authorities on the exploitation of Hainan, must correct their guiding ideology 
in accordance with their own duties, and must do their work with stress laid on this 
central work. 


Comrade Yao Wenxu pointed out, there are four criteria for correcting guiding ideology 
in work, namely: 1) the necessity of really defining the basic tasks and duties of our 
own departments, 2) the necessity of wholeheartedly going all out to do the work of our 
own departments; 3) the necessity of making inventions, creations, and progress in the 
course of working; 4) the necessity of making marked achievements in the work of our own 
departments. Every department and unit must measure its work by these four criteria and 
must solve its problems by itself. We must mainly study and correctly understand the 
spirit of instruction of the central authorities on speeding up the exploitation and 
construction of Hainan, must resolutely act in accordance with the principles and poli- 
cies of the party, must sum up experiences and lessons, and must really correct our 
guiding ideology in work. Thus, we can surely do well in exploiting and building our 
Hainan Island. 


WUHAN PLA CARRIES OUT SECOND-STAGE RECTIFICATION 


HK130659 Beijing RENMIN RIBAO in Chinese 10 May 85 p 4 


[Report by Lu Keliang and Feng Jinjing: "Units in Wuhan Military Region Carrying Out 
the Second Stage of Party Rectification Conduct Education in the Purpose of the Party"] 


[Text] The units in the Wuhan Military Region carrying out the second stage of party 
rectification have made use of the good deeds of heroes and model fighters as teaching 
materials to conduct vivid education in the fundamental purpose of the party among the 
vast number of party members and to impel them to bring the spirit of self-sacrifice 
into full play, and have thus pushed ahead and ensured smooth streamlining and reor- 


ganization of the Army. 
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- The CPC Committee of the Wuhan Military Region adopted a decision in February this year, 
demanding that the units carrying out the second stage of party rectification concen- 
trate their efforts on conducting an education drive among all party members on the 
fundamental purpose of the party in light of the needs of the current process of stream-. 
lining, reorganization, and structural reform of the Army. According to the requirements 
laid down by the military region CPC Committee, all units involved in the party rectifi- 
cation throughout the military region have extensively organized party members to ¥ 
thoroughly study documents on party rectification and have made use of the good deeds 

of heroes and model fighters to teach the vast number of party members to give first 
priority to the party's and the people's interests at all times. 


The CPC Committee of the PLA units stationed in western Henam Province invited veteran 
cadres to give talks on the fine traditions of their own units, organized the fighters 
to listen to the recorded reports on the heroes and model fighters who emerged from 
the combat at the "Lao Shan and Zheyin Shan" front line, and sponsored report meetings 
with the theme of "learning from comrades-in-arms respect of their self-sacrificing 
spirit." The 28 cadres whot the units’ leading organization decided to transfer to new 
posts did not have their minds at ease at first. They thought that "those who attach 
importance to principles and ideals always suffer losses while those who stress real 
personal profits always benefit the most." But, they felt really ashamed as soon as 
they had read the verse by a hero on the front line at the “two mountains" which reads: 
"It does not matter whether I suffer losses pr not so long as the truth is on my side 
and the 1 billion people benefit from my sacrifice." They said with emotion: "The 
title of armymen implies sacrifice. Our comrades-in-arms on the front line do not, mind 
sacrificing their lives. How then can the negligible losses on our part be compared 
with their sacrifice?" So they no longer insisted on their personal demands but took 
‘the initiative in solving by themselves the difficulties that their own families were 
faced with, in going to grass-roots units to conduct investigations, and in working 
‘cautiously and conscientiously. 


In the face of the new situation emerging in the streamlining and reorganization pro- 
‘cess, some party members in the Hubei Military District gave more consideration to their | 
own future and personal interests than to the interests of the Army, the state, and the 
people. To cope with this case, the CPC Committee of the military district demanded 

that party members review their pledges made! on application for party membership, and 
‘thus helped them to regain their communist ideal of wholehearted devotion to the people. | 
The military district organizations recently abolished some provisional institutions 

and transferred a number of cadres to work at the grass-roots levels. All these cadres 
have gladly taken up their new posts, giving no thought to personal gains or losses. 


‘HUBEI HIT BY TORRENTIAL RAIN, HAILSTQRMS 


HK120159 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 11 May 85 


[Text] Since the beginning of May, parts of! Hubei have been hit by torrential rain, 
high wind, and hailstorms. According to incomplete statistics, over 500 townships and 
towns in over 20 counties and cities have been hit. Over 1.63 million mu of farmland 
‘have been affected, 14,000 houses have collapsed, and some grain, timber, and other 
‘materials have been washed away. In addition some roads, bridges, culverts, telecom- « _ 
munications facilities, and water conservancy projects have been damaged. According = 
‘to initial statistics, these natural calamities have caused about 30 million yuan worth | _ 
of direct economic losses. 


After the disasters occurred, the responsible comrades of the party committees and 
‘government have rapidly rushed to the spot to comfort the masses, make arrangements 
‘for their livelihood, and organize the restoration of production. — 


} 
! 
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SICHUAN PEOPLE'S CONGRESS SESSION CONCLUDES 14 MAY 


HK150229 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 15 May 85 


[Excerpts] The Third Session of the Sixth Sichuan Provincial People's Congress 
concluded victoriously in the Jinjiang Hall, Chengdu, on 14 May after 9 days in session, 
during which it completed all its agenda. The session called on the people of the 
province, guided by the line and principles since the 3d Plenary Session of the 11th 
CPC Central Committee, to work in concert, unite as one, clear the way to forge ahead, 
and strive to win victory in the initial battle in reform, gain new achievements in 
building socialist material and spiritual civilization, and succeed in enriching the 
people and improving the province's position. 


Comrade Yang Rudai and the permanent chairmen of the presidium acted as executive 
chairmen of the closing ceremony. They were: Yang Rudai, Du Xinyuan, Qin Chuanhou, 
Zhang Xiushu, Liu Ziyi, Peng Dixian, Ji Chunguang, Meng Dongbo, Liu Yunbo, Liu Xilin, 
and Zhaxi Zeren. Liu Ziyi presided. Also present on the rostrum were responsible 
persons of the provincial CPC Committee and Advisory Commission, Chengdu Military 
Region, and the provincial CPPCC Wang Chenghan, Yang Xizong, Nie Ronggui, Jiang 
Minkuan, Yang Wanxuan, Yang Chao, He Haoju, Wu Xihai, Huang Qichao, and Xie Zhijie. 
Also present were Xu Mengxia and Zhang Lixing, members of the Central Discipline 
Inspection Commission. 


The session elected by secret ballot a replacement chairman and replacement vice 
chairmen and members of the provincial People's Congress Standing Committee, a governor, 
vice governors, and the Nanchong Prefectural Intermediate People's Court president. 


(Wang Zheng), (Wang Jieli), (Yin Yao), (Wang Bingxiang), (Ji Yehua), (Lin Weigan), 
(Zhang Huimin), (Meng Zhaozhen), (Jia Guanghou), (Huang Zhuchun), (Lu Guang), (Sun 
Jianzhang), and (Li Huanchao) were elected members of the provincial People's 
Congress Standing Committee. (Ding Ruixiang) was elected president of the Nanchong 
Prefectural Intermediate People's Court. 


The deputies then passed various resolutions by show of hands. 


Comrade Yang Rudai delivered an important speech at the closing ceremony. [Begin 
recording] During this session a number of veteran comrades have retired. For veteran 
comrades to retire from their leadership posts is a strategic policy decision made by 
the CPC Central Committee based on the requirements of the all-round situation in the 
four modernizations. These veteran comrades have worked hard at their posts [passage 
indistinct]. We wish these veteran comrades good health and long life. 


Reform is currently the central task in all work [words indistinct]. We must unswerv- 
ingly act according to the resolution of the 3d Plenary Session of the 12th CPC Central 
Committee and the government work report delivered by Premier Zhao at the 3d Session 
of the 6th NPC, and the series of important instructions of the CPC Central Committee 
and State Council, and press ahead with reform of the economic structure. 


Political work is the lifeline of all economic work. This is an important experience 
of the Chinese and other revolutions. In carrying out reform and in all other work, 

we must vigorously strengthen ideological and political work and the building of 
spiritual civilization. The fundamental aim of ideological and political work is to 
teach the masses to become new-style laborers with ideals, morality, culture, and 
discipline. Ideals and discipline are the most important of these four. [end recording] 


He Haoju Congress Chairman 
0W141515 Beijing XINHUA Domestic Service in Chinese 1217 GMT 14 May 85 


[Excerpt] Chengdu, 14 May (XINHUA) -- The Third Session of the Sixth Sichuan 
Provincial People's Congress concluded today. 
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He Haoju was elected chairman and Wang Ao, Deng Zili, and Wang Yan [3769 1750] were 
elected vice chairman of the Standing Committee of the Sixth Sichuan Provincial People's 
Congress. 


He Haoju, now 63, previously held the posts of secretary of a prefectural CPC Committee, 
vice minister of building construction, and secretary of the provincial CPC Committee. 
Prior to his election to the position of chairman of the Standing Committee of the 
Sixth Sichuan Provincial People's Congress, He Haoju had resigned his post as vice 
governor of Sichuan. 


Jiang Minkuan Governor 
HK141458 Beijing XINHUA Hong Kong Service in Chinese 1400 GMT 14 May 85 
[Report by Wang Wenjun: “Jiang Minkuan Elected Governor of Sichuan" ] 


[Text] Chengdu, 14 May (XINHUA) -- This afternoon, at the Third Session of the Sixth 
Sichuan Provincial People's Congress, Jiang Minkuan was elected governor of Sichuan and 
Ma Lin [7456 7792] and Pu Haiqing [5543 3189 3237] were elected vice governors by a 
by-election. 


Jiang Minkuan, 55, male, is currently a vice governor. He is a Han national and a native 
of Wu County, Jiangsu Province. [In 1949 he graduated from the Shanghai Technical School. 
He has been a technician, workshop director, plant director, and general engineer in a 
plant. He is also an alternate member of the CPC Central Committee. 


After his election, the governor addressed some reporters. In the future, he said, it 
will be necessary to vigorously develop transportation and telecommunications, to 
further open the province to other provinces and the world, and to introduce capital, 
technology, and information from other provinces and foreign countries. We are going 
to use part of our natural resources, energy resources, and markets to exchange with 
other provinces and countries for capital, technology, and information in order to 
revitalize Sichuan's economy. 


After the by-election of government personnel, the number af governors andvice governors 


has not changed. However, their average has dropped from 57.5 yeara to 53.7 years and the 
number of governors or vice governors with a college education has increased from 3 to 4. 


Yang Xizong, the former governor of Sichuan, has resigned due to a transfer. 


NEW SICHUAN CPPCC COMMITTEE LEADERS ELECTED 


— 


OW151001 Beijing XINHUA Domestic Service in Chinese 0745 GMT 15 May 85 


[Text] Chengdu, 15 May (XINHUA) -- The Third Session of the Fifth Sichuan Provincial 
CPPCC Committee, which closed this morning, elected new leaders. Feng Yuanwei (Yi 
nationality) was elected chairman of the Fifth Sichuan Provincial CPPCC Committee, and 
Huang Qizao (female), Li Weijia [2621 4850 0857], Feng Dashi [7458 6671 0099], and Zhang 
Guangqin [1728 1639 2953] vice chairmen. 


The session accepted Yang Chao's resignation as chairman of the Fifth Sichuan Provincial 
CPPCC Committee and the resignations of Zhou Yi, Wang Dingyi, Luo Shiyu, and Deng Zili 
as vice chairmen. It also accepted the resignations of Wang Bo and six others as 
members of the Standing Committee of the Fifth Sichuan Provincial CPPCC Committee. 


esis 
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rev; HELLONGJIANG NAMELISTS OF APPOINTMENTS, REMOVALS 


$K130952 Harbin HEILONCJIANG RIBAO in Chinese 27 Apr 85 p 1 


[Namelists of appointments and removals adopted on 26 April 1985 by the 13th Standing 
Committee meeting of the 6th provincial People's Congress] 


[Text] In accordance with the proposal of Zhao Dezun, chairman of the provincial 
People's Congress Standing Committee, the meeting decided to appoint Liang Yubei 
[2733 3768 0554] concurrently director of the investigation and study office under the 
| provincial People's Congress Standing Committee. 


2 In accordance with the proposal of Chen Lei, governor of the provincial people's 
government, the meeting decided to appoint Liu Gongping [0491 0361 1627] director of 
the provincial Educational Department; and Qi Guiyuan [2058 6311 0337] director of the 
provincial Radio and Television Department. Meanwhile, the meeting decided to remove 

_ Zhang Shouzhong from the post of director of the provincial Educational Department, and 
_ Lu Zhon from the post of concurrently director of the provincial Family Planning 

| Committee. 


’ LIAONING PROVINCIAL ORGANS HOLD PARTY CONGRESS 


SK140645 Shenyang LIAONING RIBAO in Chinese 1 May 85 p 1 


| [Text] The subordinate organs of the provincial CPC Committee held their sixth 

party congress from 28 to 30 April. The 199 delegates attending the congress on behalf 
_of the more than 7,000 party members of the gubordinate organs discussed and approved the 
| work reports given by the fifth party committee of the subordinate organs and their 
Discipline Inspection Commission and elected the sixth party committee aud the Discipline 
Inspection Commission of the subordinate organs. Xu Shaofu, secretary of che provincial | 
»—, CPC Committee, attended the congress and dellivered a speech. , 


Over the past 6 years, the party organizatigns at all levels among the subordinate 
organs of the provincial CPC Committee have strengthened the party's ideological | 
construction under the direct leadership of ‘the provincial CPC Committee and the mental 
outlook of party members has achieved an obvious change. All of this has played qn 
important role in fulfilling various tasks among these organs. In particular, the 

party rectification drive has further dealt with the problems concerning the impurity of 
inner party ideology, party work style, and party organizations. The broad masses of 
party members have earnestly examined or summed up the lessons experienced in the 

"Great Cultural Revolution," eliminated thefr "leftise" influence, and have upgraded 

| their consciousness in acting in unison politically with the CPC Central Committee. 
_Most party organizations have been able to do things {in line with democratic centralism | 
_and the broad magses of party members have gtrengthened their sense of party spirit 

| and party organizational discipline so that |they have basically dealt with the pra- 

| blems concerning malpractices and serious byreaucratism, brought about an obvious turn 

_ for the better in party style, eliminated the "three-category" elements, purified the 
party organizations, educated or saved a lagge number of comrades who committed mis- 

, takes in the past, recruited more than 270 persons into the party, and strengthened 

aw _. the building of party organs. | a 


. During the discussion held at the congress, delegates stated that in greeting the, 

|! new task of making the economy prosperous, ¢fforts should be made to advance along the 
direction set forth by the 3d Plenary Session of the llth CPC Central Committee, to 
{make concerted efforts, to pioneer the road|of progress, and to vigorously create a 

| new situation in the party work among these jorgans so as to build them into leading 
units able to create something new, achieve |high results, engage in practical work, 
overcome knotty difficulties, be honest in performing official duties, and to make due 
—_; contributions to serving the country and making the economy prosperous. 
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The congress elected delegates to the sixth provincial CPC Congress. 


In his speech, Xu Shaofu, secretary of the provincial CPC Committee pointed out: 

Efforts should be made to consolidate the results scored in the first-stage party recti- 
fication work, to strengthen the sense of party spirit, and to further consolidate work 
style. The party organizations of these organs should define their duties, assume their 
responsibilities and conduct education on party spirit in a down-to-earth manner so as 
to further upgrade the consciousness of party members and to be successful in their 
official duties. 


LE DESHENG ATTENDS LIAONING MAY-DAY SOTREE 


SK140523 Shenyang LIAONING RIBAO in Chinese 1 May 85 p 1 


[Text] On the evening of 30 April, some 2,000 people, including cadres from the pro- 
vincial party and government organs and representatives of the commanders and fighters 
of the PLA units stationei1 in Shenyang City, held a gathering at Liaoning People's 
Theater to warmly celebrate the "lL May" International Labor Day. 


Le Desheng, member of the Political Bureau of the CPC Central Committee and commander 
of the Shenyang Military Region, attended the gathering. Also attending the gathering 
were leading comrades from the provincial CPC Committee, the provincial Advisory 
Commission, the provincial People's Congress, the provincial people's government, the 
provincial CPPCC Committee, the Shenyang Military Region, the provincial military 
district, and the Air Force units under the Shenyang Military Region, including Guo 
‘Feng, Lui Zhenhau, Dai Suli, Li Tieying, Quan Shuren, Shen Yue, Zhang Zhengde, Zhang 
Tiejun, Chen Suzhi, Lou Dingfeng, Yuan Jun, Gao Ke, Zhan Xianshun, Ding Zhaorui, Xie 
Huangtian, Zhao Shi, Liu Zenghao, Zhang Zhiyuan, Zuo Kun, Tan Liren, Zhao Qi, Wang 
.Kuncheng, Yu Jingqing, Liu Mingjiu, and Yue Weichun. 


| Among those who were invited to the gathering was Su Qianyi, leader of the northeast 
‘inspection group under the Central Commission for Guiding Party Rectification of the CPC. 
; Central Committee. 

| 

‘The gathering, which included a film show, was jointly sponsored by the provincial 
people's government and the Shenyang Military Region. 


LIANING GOVERNOR ON EFFORTS TO BOOST EXPORTS 


/0W131614 Beijing XINHUA in English 1517 GMT 13 May 85 


| [Text] Shenyang, May 13 (XINHUA) -- Liaoning Province, China's leading heavy industrial 
‘center, plans to greatly expand exports this year, said Governor Quan Shuren here today. ' 


‘There will be 10-percent increase in exports of staple commodities (cereals and edible 
oils), light industrial goods, hardware, minerals, petrochemicals and machinery. Trade 
with the Soviet Union and East Europe will rise markedly, Quan said. | 


‘Liaoning exported goods worth nearly five billion U.S. dollars in 1984, 37.4 percent 
,above the state plan and 27.4 percent more than in 1983. 


‘New export-oriented farms will be built this year to grow apples, strawberries, asparagus 
‘and tobacco and breed prawns and shellfish. Work will be speeded up on new talcun, 
'granite and marble quarries and oil refineries, machine-building plants, textile mills 


‘and light industry factories. 


|More technology and equipment will be imported to retool existing export-oriented 
.factories, the governor said. 
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GANSU PARTY MEETING DISCUSSES RECTIFICATION ISSUES 


HK140125 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 13 May 85 


[Text] According to GANSU RIBAO, on 11 May the provincial CPC Committee Standing 
Committee discussed the progress of party rectification in the first group of units 

in the second stage in the province, and proposed strengthening leadership and spending 
a concentrated period of time on education in party spirit for the party members. 


The meeting proposed that all units in the first group of the second stage of party 
rectification, no matter which phase they have now entered, must spend a concentrated 
period of time from now until the end of the month in carrying out education in 
strengthening party spirit. Units that have basically completed comparison and 
examination must spend a concentrated period of time on rectification and correction. 
Units that have already entered the phase of organizational measures and reregistration 
of party members must go back and make up for missed lessons in rectification and 
correction. | 


All units that want to enter the phase of organizational measures and party member 
reregistration must submit written reports on the state of their education in 
strengthening party spirit and of rectification and correction. They can only enter 
this next phase after the reports are approved by the upper-level party committee. 


In general rectification in the second group of units in the second stage should be 
launched after the phase of rectification and correction is basically completed in the 
first group. Party rectification in second and third-grade party organizations under 
prefectural-level enterprises should also be carried out in this spirit, in groups 
from top to bottom. 


LANZHOU PLA CORPS CADRES PRAISED FOR SETTING EXAMPLE 


0OW131105 Beijing XINHUA Domestic Service in Chinese 0035 GMT 13 May 85 


[By reporter An Xiaoping] 


[Text] Lanzhou, 13 May (XINHUA) -- Leading comrades of the PLA General Political 
Department have recently commended leading cadres at and above the regimental level 
of a corps under the Lanzhou Military Region for their examplary deeds in doing things 
according to high standards and in making cadres and fighters consider the interest 
of the whole and observe discipline. 


The corps party committee held: The leading cadres' words and deeds are a mirror for 
the cadres and fighters. In the course of Army structural reform and reduction-in- 
strength reorganization, if the leading cadres fail to do a good job, their words will 
not be convincing no matter how interesting they are. In the light of some leading 
cadres' ideological reflections, the corps party committee organized a campaign of 
study and examination among party committees of units at and above the regimental level 
to examine whether they are ideologically firm in subordinating themselves to the 
interest of the whole, whether they are working hard, and whether they are conscien- 
tiously fulfilling their duties. As a result of criticism and self-critism, the 
members of the party committees have been able to view and handle problems by con- 
sidering the interest of the whole, and to have their party spirit and their sense 

of organization and discipline guide their words and deeds. 


Most of the seven members of the corps party committee are old comrades who joined 

the army during the war of resistance against Japan. At one time they were concerned 
about whether they would stay or have to leave, However, they did not think that to 
"wait and see" and "just get by" was what old party members and old comrades should do. 
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They did not think that their acts and their observance of the principle of party 
spirit should be influenced by how the reduction-in-strength reorganization affected 
them. Ma Weizhi, commander of the corps, visited a division. He talked with the 
cadres at and above the regimental level one by one, went among the fighters to 
solicit criticism and suggestions, and helped the division solve practical problems 
concerning ideology, training, and management. Zhou Yuefa, political commissar of 
the corps, conducted an investigation of a regiment. When he found out that the 
leading cadres of the regiment had somewhat slackened in their work, he sternly 
criticized them for the regiment's problems, educated them, and helped the regimental 
party committee improve its system of personal responsibility. According to 
statistics, since the beginning of this year, each of the members of the corps.: 

party committee has on average stayed for over 2 months with troop units. The 
leading cadres of divisions and regiments also went down to stay at grassroots units 
and worked wholeheartedly for Army building. During a recent inspection, the higher- 
level leading organ held that the corps was doing a comparatively good job in party 
rectification, education and training, cultural study, logistics management, and other 
tasks. 


NINGXIA'S LI XUEZHI INSPECTS POVERTY-STRICKEN AREAS 


OW111223 Beijing XINHUA Domestic Service in Chinese 1135 GMT 9 May 85 


[Excerpts] Yinchuan, 9 May (XINHUA) -- Li Xuezhi, secretary of Ningxia Hui 
Autonomous Regional CPC Committee, led leading cadres of the autonomous region's 
Planning and Economic Committees, Township and Village Enterprise Bureau, and 
Agricultural Construction Committee to conduct investigations in 11 counties in 
Yinnan and Guyuan Prefectures, in middle and late April, to see how the party Central 
Committee's No 1 document of this year had been implemented there, and solve problems 
if any, on the spot. 


Shortly after the party Central Committee's No 1 document was issued, the Ningxia 
Autonomous Regional CPC Committee called meetings to convey this document and, in 

light of Ningxia's practical conditions, formulated implementation measures, As to 
how all the prefectures and counties implemented this document, Comrade Li Xuezhi 

felt that it was not enough to listen to reports in his office, and that it was necessary 
to go to basic-level units to conduct investigations, familiarize himself with 
practical conditions, and give specific guidance. Having been to Yinnan Prefecture 
twice this year, he again led the leading cadres of departments related to economic 
work to Yinnan and Guyuan Prefectures to make personal inspections at first hand, and 
listen to the opinions of cadres and the masses there. Enduring the hardships of 

the 12-day journey of nearly 2,000 kilometers, he visited, inspected, and lectured 

in 55 villages, mines, township and village enterprises, forest farms, and countryside 
fair grounds. Whenever he discovered problems, he helped to solve immediately those 
which could be solved on the spot. No delay was allowed, and leading cadres of depart- 
ments concerned were consulted. Regarding those problems which could not be solved 

on the spot, he ordered accompanying comrades to take detailed notes, and called 
meetings among departments concerned to study how to solve them immediately on his 


return to the office. 


During his investigation and study tour, Comrade Li Xuezhi helped all localities to 
attain a correct attitude toward implementing the party Central Committee's No 1 
document this year and, at the same time, he helped solve practical problems. Yinnan 
Prefecture is located in the zone irrigated with Huanghe water and, therefore, has 
better conditions for production, while Guyuan Prefecture, although having been 
energetically planting trees and grass, and with 70 percent of its peasants producting 
more grain than they consume, still has some localities which cannot produce enough 


grain, even with very good farming weather. 
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After inspecting poverty-stricken areas in Tongxin and Haiyuan Counties, Comrade 

Li Xuezhi consulted with leading cadres of departments concerned, and 

decided to prepare for 20,000 to 30,000 people to be moved to Yinnan Irrigation 
Zone. He also proposed that, in 3 years, some 200,000 people in the most poverty- 
stricken spots in western Haiyuan and Guyuan Prefectures be moved to take part in the 
development and construction in the area under irrigation with Huanghe water, to fully 
carry out the principle of "the area with rivers aiding the mountainous area, and then 
Mutually helping each other." Comrade Li Xuezhi also promptly corrected the tendency in 
these two prefectures of relying on state investment to develop township and village 
enterprises. He asked them to organize peasants to run enterprises requiring small 
investment, but yielding quick and good results, by pooling funds to make investments 
and receive dividends, so that quick returns would help accumulate funds and gradually 
expand enterprises. 


QINGHAT PROVINCIAL UNITS CHECK MALPRACTICES 


HK130939 Xining Qinghai Provincial Service in Mandarin 1100 GMT 12 May 85 


_(Excerpts] During the second stage of party rectification, 20 units and enterprises 
directly under the province's Financial and Economic Committees have resolutely checked 
malpractices,. 


Beginning from the end of March this year, these units and enterprises have concentrated 
their efforts on investigating new malpractices which have developed among themselves. 
They have found that the malpractice of arbitrary apportioning cost them more than 
467,000 yuan. Through the investigation and analysis, everyone has realized the harmful- 
ness of malpractices. 


As these enterprises insisted on simultaneous rectification and correction of defects, 
they have reduced the arbitrary expenses by more than 258,000 yuan. 


SHAANXI LEADERS REJECT RETURN TO CITIES 


HK150409 Xian SHAANXI RIBAO in Chinese 7 May 85 p 1 


[Report: "Leading Comrades of the Provincial CPC Committee and Government Receive. Farm 
Worker Representatives From the Sanmenxia Reservoir Area, Demand That They Swiftly Return 
to Their Units To Do A Good Job of Production and Work" ] 


[Text] On 5 May, responsible comrades of the provincial CPC Committee and people's 
government received representatives of farm workers and some state farm cadres who had 
come to petition the provincial authorities, and demanded that they quickly return to 
their original units in the reservoir area to do a good job of production and work. 


The reception was attended by Bai Jinian, secretary of the provincial CPC Committee; Li 
Qingwei, deputy secretary of the provincial CPC Committee and governor; Zhou Yaguang, 
deputy secretary of the provincial CPC Committee; Li Sengui, member of the Standing Com- 
mittee of the provincial CPC Committee and secretary of the provincial CPC Committee's 
.Political and Legal Committee; and Vice Governor Xu Shanlin. Bai Jinian, receiving the 
farm worker representatives, conveyed to them the important instructions of leading cen- 
tral comrades regarding the Sanmenxia reservoir area issue. The leftover problems in 
resettling a number of people formerly living there were formed by history, and in hand1l- 
ing this major problem it is necessary to act according to the decision of the CPC Cen- 
tral Committee and State Council and solve it in a measured and planned way. Before the 
central plan for solving the problem is made known, it is necessary to maintain the 
status quo in operations on the land in the reservoir area. 


CENT 
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|line for mobilizing those former inhabitants who had blindly returned to the reservoir 


|will carry out unified planning with due consideration for all concerned and make | 


_jworkers in the reservoir area. The farm workers must firmly believe that no mattet how 
|the land in this area will be readjusted in the future, the party and government will 
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The state farms should continue to cultivate their land; it is wrong for a number of 
former inhabitants to blindly return to the reservoir, crash-sow crops on state farm 
land, and hamper the normal operations of the farm workers. The provincial CPC Commit- | 
tee and government have ordered Weinan Prefecture to take effective steps to set a! dead- 
area to go back to their resettlement areas. | 


|The leading provincial comrades said that the provincial CPC Committee and government 


jrational arrangements regarding the future production and livelihood of state farm 


certainly take into consideration the production and livelihood of the workers and' their | 


|dependents, and will ensure that everyone's living standards will not fall lower than 
jnow. The provincial government has already instructed the departments concerned * take | 
| 


appropriate action to deal with the current difficulties and losses caused to the farm 


jworkers' production and livelihood by the actions of some former inhabitants of the 


jreservoir in crash-planting crops on state farmland. 


jIn their speeches, the leading comrades of the provincial CPC Committee and site 
made solemn and just criticism of the incorrect actions of the farm workers in addition 


4 


|to answering some of the questions they raised. The leading comrades of the province 


i 
: 
| 
jpointed owt that using the pretext that farm workers are old educated youths, some! people 


put forward the slogan “since the former inhabitants want to return to the reservoir, we | 
want to return to the cities." This slogan is completely wrong. | 
!In the 1950's and 1960's, large numbers of educated youths from large and medium seeee 
jthroughout the country went to support the border regions and take part in agricultural 


Jreclamation, making vigorous contributions to socialist construction. Some people} are 
now proposing a collective return to the cities; the central authorities have never _ 


% such a strategy, nor is there any precedent for such a thing in the whole country.’ W 
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Ithe farm cadres and workers who had been received unanimously thanked the concern shown 


4 


lof the petitioning farm workers who had come to Xian had returned to their production 


jing departments to report to them on the situation, but it is extremely wrong to adopt 


| 
| 
| 
| 
cannot agree to this. It is permissible for the masses to seek out the upper-level lead- 
| 
|the methods of the "Great Cultural Revolution," organize mob assaults on the party and | 


jgovernment organs, create a great uproar, interference with normal work, block the} gate- | 


ference with and sabotage of the current excellent situation of stability and unity, and | 
t be stopped immediately. It is necessary to be vigilant against a few bad people | 
rming their way into the ranks of the petitioners and seizing the chance to make | 
trouble and make things worse. We hope the farm workers will keep cool heads, under- 
stand and take account of the overall situation, respond to the call of the party and 
government, go back to their original units, and continue to make new contributions in 


ways of the organs, erect barriers to stop motor vehicles, and so on. This is ath, 


for them by the CPC Central Committee, the State Council, and the provinctal CPC Commit- 
tee and government. They declared that they would resolutely support the views of | the 
provincial CPC Committee and government on dealing with the problem. They examined a 
number of errors in their collective petitioning, and expressed resolve to work hard 
jafter returning to their units, to make up the losses. By the afternoon of 6 May,’ 'most 


posts. 
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TAIWAN BUSINESSMEN REPORTEDLY VISITING PRC 


HK140331 Hong Kong HONG KONG STANDARD in English 14 May 85 p 3 


[Text] A number of Taiwanese entrepreneurs have been visiting China of late, in order 
to establish trade links with it, but they are keeping their trips secret for fear 

of reprisals back home. In the last couple of months, some of them have visited 
Xiamen of Fujian Province, a coastal city on the Strait of Taiwan, to look for 
possibilities in the Special Economic Zone (SEZ). 


These exploratory trips are being kept secret because if the Taiwanese government finds 
out, they will risk losing their business in the island republic. Taiwan prohibits 

its citizens from having any contact with the mainland, which includes not only 
personal visits but even contact through mail. 


A spokesman for the agency representing Xiamen in Hong Kong, Mr Chen Kuohan, said that 
Taiwanese businessmen were apprehensive about investing in China at the moment. 


The spokesman disclosed that the agency had arranged for some of these visits and 
provided the visitors with information on trade and investment. The spokesman said 
some of the visitors evinced interest in the property market and some in the textile 
industry. The interest in the property market stemmed from the fact that a number 

of Taiwanese, especially of the elder generation, were keen on settling down and 
spending the rest of their lives in Xiamen, the nativeland of many of the islanders, 
Chen said. 


Fujian has been trying to lure investors from Taiwan by offering various privileges, 
such as a favourable tax system, relaxed import and export restrictions and the 
promise of a bigger share of China's domestic market. 


A special Taiwan Affairs Office, set up at both the provincial and SEZ levels, is 
responsible for investment matters. 


Chen said the pace of foreign investment in the Xiamen SEZ was generally lagging 
behind Shenzhen. 


Hotel and restaurant business earned profits from the tourist boom but, significantly, 
made no major contribution to the infrastructure of the economy. 


Chen said such a situation was not really promoting the major objective of SEZ, 
which was to absorb advanced industrial technology and transfer it for domestic 
use in the country's modernisation drive. 
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